STATE OF LOUISIANA
DEPARTMENT OF ENVIRONMENTAL QUALITY
MOTOR FUELS UNDERGROUND STORAGE TANK TRUST

FUND ADVISORY BOARD

The above-entitled meeting was held at the
LDEQ, Galvez Building, Conference Center, 602
North 5th Street, Baton Rouge, Louisiana,

beginning at l1l:11 p.m., on June 20, 2019.
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MR. ST. ROMAIN:
BlLl right.

meeting to order.

a1l

STart with Pariy.

you're with.

MER. THERIOT:

Perry Ther i of

I guess we'’'ll

Lid Taike fo edall The

Wet 'l stary with a . roll

- we'll go arsound.

Say your name and who

Attorney with the

Louisiana Department of Environmental

Quality.

MR. FRANKLIN:

Durwood Franklin,

MR. BAKER:

Jeff Baker,
MB. FULTON:

Gary Bulton,

MR. McBRIDE:

Nathan McBride,

DEG Trast Fund.

HEG FTrusciFuand.

DEQ .

Louisiana Mid-

Cogntinent Dil and Gas Association.

MR. BURNHAM:
Steve Burnham,
MR. McCARTREY :
Joe McCartney,

Marketers.

Engineering Associates.

Louisiana 0il
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DEPARTMENT OF ENVIRONMENTAL QUALITY

MR. ST. ROMAIN:

Nick St. Romain, Louisiana 0il

.Marketer Association.

MR. GUILLORY:

Michael Guillory, Louisiana 0il

Marketer Association.
MS. DELAFOSSE:

Theresa Delafosse,
Financial Services.

MR. MORIN:

Cy Morin, LDEQ 'RAudit.

M5. VIZINAT:

Melilissgsa Vizinat, DEQ Trust Fund.

MS. ANDREWS:
Karyn Andrews, DEQ.

M5. CARTER:

Jill Carter, DEQ Legal.

MR. EFFERSON:

Jason Efferson, DEQ Trust Fund.

ME. BLANCHARD:

Evlie Blanchard, DEQ UOST.

MS. ISAACKS:

Natalie Isaacks, Louisiana 0il

Marketers.

MR. WAGUESPACK:

Louisiana DEQ

ASSOCIATED REPORTERS, INC.
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DEPARTMENT OF ENVIRONMENTAL QUALITY 6

Steven Waguespack, Louisiana Oil
Marketers.
MR. GINGLES:

Roger Gingles, DEQ.
MR. TWILLEY:

Clinton Twilley, DEQ.
ME. ST. ROMAIN:

And anyone on the phone.
MR. WADE:

This is John Wade.

MS. MAXWELL:

Laura Maxwell from Pinnacle Actuarial
Resources.

ME . BRTGHT:

Roger Bright with Jones Environmental.
(An off-the-record discussion followed.)
MR. ST. ROMAINK:

Okay. All right. Now, we’ll move on
to consideration and adoption of the March
19, 2019 board meeting minutes, as written.
Do we have any motions to accept the board
minutes, as written?

M SR
Motion o accepE it.

MR. ST. ROMAIN:

ASSOCIATED REPORTERS, INC. (225) 216-2036



B W ™

G U\

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

DEPARTMENT OF ENVIRONMENTAL QUALITY

~3

Got a motion from Gary. Any seconds?
MR. GUILLORY:

Second.

MR. 5T. ROMAINR:

&1l wight. “Al)l in favor?

(All indicated “aye”.)
MR. ST. ROMAIN:

Okay. We’ll move on to item number
three, the financial services report with
Theresa Delafosse.

MS. DELAFOSSE:

Good afternoon everybody. If you’ll
turn to tab three in your packet, we have
the financial information as of the third
gquarter of fiscal year 2019.

The first page, ya’ll are use to
seeing, we have the three different columns
with the final financial statement for the
end of fiscal year 2018. The center column
is the third quarter financial statement, as
of ‘March 3ist, 2018. And the third column
is the fiscal year 2019 statement as of
March -- March 3lst, 2019, for the first
three quarters of this fiscal year.

It’'s pretty much business as usual as

ASSOCIATED REPORTERS, INC. (225) 216-2036
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far as the money is concerned. You know, we
collected, at this -~ at this time last
year, we had collected 16.5 milliien. At
this #- at that «= at the same time this
YeEar, we collected 17.6 nillion.

As you cén see in the third row, our
interest esarnings are still -- s5till up
there, 'still growing, Which is great for
the abandoned tank work that we’re able to
do - it with those funds. Year-to-date, we
have collected 2.1 million dollars.

Our claim for reimbursement are
showing down @ 1little bit at this point, as
compared to last year. ‘I think they may
just be some timing of how -- how things are
shaking out thig vear. We don’'t have our --
we don’t have our final numbers ver," of
course, for the whole year.

And then at the bottom, you see the
cash balance without the interest. Again,
because that interest revenue is reserved
for the abandopned tank work. It is 109.3
million dollars. Our total cash balance is
119, which means we have about ten million

dollars available for that abandoned tank

ASSOCIATED REPORTERS, INC.
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DEPARTMENT OF ENVIRONMENTAL QUALITY

work.

Gfr current site liability, which
that’s a new number here, is the number that
was determined by Pinnacle, by John and
Laura, that 153 million dollars. 'That
represents the liability -~ the estimated
liability on the current sites that we have
in our universe, which gives us a negative
equity balance of 43 million dollars.

Ya’ll are use to seeing there --
instead of the actuary number, you’re use to
seeing the obligation calculation that Jeff
does, which looks just more at the CAP
budgets and then uses -- uses the average
cost to close for the remaining sites
without CAP budgets to estimate the
obligation on those sites., But again,
that's a == that number 15 & littils,
obviously, lower, but it does not include --
it’s not as accurate, we believe.

30 1f you -~ 1f-you use that number,
we would have a positive equity balance.

But ~—— butithat =="that’s some information
about that page.

The next page is our projection of

ASSOCIATED REPORTERS, INC.
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DEPARTMENT OF ENVIRONMENTAL QUALITY 10

what we anticipate the transfer will be from
the motor fuel trust find to the
environmental trust fund to make the
department whole for the cost of operating
the program. It’s -- from -- from last year
tec this year, it should be fairly steady.
There’'s a slight decrease projected at this
time of right around 560,000. So gdgain;, our
expenditures are -- are in line with -- with
what they were last year.

We did have additional federal
revenues available, which is great. We had
an increase there.

So thatis all I have this time. But
we'll do the full, long presentation at the
year-end meeting, which will be held in
August, hopefully.

So any questions?

MR. BURNHAM:

Theresa, I hope I can make this
question make sense --
MS. IDELEFOS SR

Okay.

MR. BURNHAM:

==~ but on the -~ on the getting in the

ASSOCIATED REPORTERS, INC. (225) 216-2036
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negative numbers, once you take in current
site liability, what time frame is that
based on? 1In other words, is there -- is
there a way to say that would take ten year
~= 1f -~ 1if everything stayed the same with
income and -- and spending every year, how
long would it take us to get in to those
negative numbers where we were out of money?
Is that a five-year thing or ten-year thing
or a -- How long is the ~-

MS. DELAFOBEE:

That may be a better question for the
gctRaries . ~= angd == butl == in thal topie,
which 1s next on the agenda. But I could
logk at Lhevreport. I mean, it == no, It
wouldn‘t be five years. 1°'d be lohnger out
than that. Based on their projections in
the report, which again, is the next agenda
item, the fund will continue to grow. They
did project that based on our current --
current fee level.

MR. BURNHAM:

Gilcaipl FWell ==

MS. DELAFOSSE:

But it will begin to decrease in about

11
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DEPARTMENT OF ENVIRONMENTAL QUALITY

Een yeatro.

MR. BURNHAM:

e Foms Jogigt == akleaabt.
what they --
MS. DELAFOSSE:

1es5.

MR. BURNHAM:
Yes.

M8. DELAFOSSE:

12

2032 is

We'll head in the other direction in

about ten years.
MR. BURNHAM:
Okay.

MS., DELAFDESE:
Anything else?

(No response.)

MR. ST. BROMATING:
A1l right.

we’ll move on to --

we need a motion to accept that,

MR. McCARTNEY:

That's what [ wanted to knoow.

No further guestions,

I guess we need a -- do

Berry?

I move to accept the financials.

MB. 8T. ROMAIN:
Ckay.

MR GU LR

ASSOCIATED REPORTERS, INC.
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Second that.
ME. &T. ROMATIN:

All right. We have motion and second
to accept the financial services report.

We’ll move on to item four, the
actugatrty report.

MS5. DELAFOSSE:

Gkl bt 1 8 el — iy pednrring
item, of course, ftor us. " But since that
time, we have provided the report to
evervoneieleptronically. . It 1s 'in EDMS, our
electronic document management system. And
as well, we have available this two-page
summary that I wrote and had reviewed by
John and Laura, again, with Pinnacle.

I hope ya’ll had a chance to review
this. It does give a -- a lot more basic
yeL and short'understanding of the report.

Again, their -- the calculation that
the actuaries performed estimates that the
remaining liability on our current sites is
153 milliqn dollars. And the liabilities
estimated on future sites is 378.7 million
dollars.

Of course -- and they can -- ya‘ll --

13
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ya®ll -pipe in at any time if 1 day anything
that’s not accurate. But I would say that
the number -~ their -- they have a lot more
-- the -- the future site number is ~-- is
not as certain, because there are so many
more veriables as far -- that can change
going into the future, you know, time,
value, money, guidance document changes, the
uncertainty of what those sites will look
like if we ever change the -- the CAP from
one and a half million to something higher,
depending on what sites come in our universe
and -- and what we decide to do, et cetera,
any changes in deductible. You know, there
are so many things that could change the --
the further oot wa go. 8o there’s a lot of
unknowns, of course, with the future sites.

They also took into account the
administrative costs and did a -- a --
there’s sheets, of course, in the report
that show the projected equity balance at
both the current fee and the reduced fee,
using that formula as outlined in the
results section of my summary.

With the current fee, the cash balance

ASSOCIATED REPORTERS, INC. (225) 216-2036



W N =

10
14
14
i3
14
15
16
17
18
15
20
21
22
23
24
25

DEPARTMENT OF ENVIRONMENTAL QUALITY 15

increases each year through 2037, at which
point it would begin to decline. With the
reduced fee, the project -- s0o if we were to
cut the fee . in half, the projescted cash
balance of the fund would reach zero dollars
during fiscal year 2032.

S0 we - did provide.a lot of data to
Pinnacle. You’ll see that list there under
the data heading.

The actuary used three methods to
caleculate the current and future
liabilities. 1I’ve summarized those methods.
They're at the top of page two. And those
are outlined in the report, as well.

I -don’t know if wa’ll have any
specific questions about those. It would
probably be best; again, for John and Laura.

But they -- and these are -- these are
standard methods that are used for insurance
or different -~ different types of programs
that actuaries evaluate. And then they
evaluate those three methods compared to
each other to determine and pick a high and
low, depending on which method had the low,

which method had the high and then

ASSOCIATED REPORTERS, INC. (225) 216-2036
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DEPARTMENT OF ENVIRONMENTAL QUALITY 16

calculating an average for those, to kinda
smooth things out and make sure that we’re
not selecting the method that always has the
highest or always has the lowest, to make
sure we're -- we’re being reasonable.

And then they -- they use two methods
for the ruture incidents. BAnod that's
cutlined under that seetion, but T == T

think more pertinent for our gdiscussion,

most likely is the curtent incidents. So
L4l ~=0F7 11" leave that ~=7leave that a=s it
18,

So we did not include a copy of the
report because we sent the link beforehand.
But I have a copy and Jeff may have a copV,
if anybody needs to see anything specific,
or didn’t -~ didn’t have access to the that.

3¢ that’s -- that’s a little high
level look at the actuary report. And
again, John and Laura are both on the phone
and ready to answer any questions on it.
MR. McCARTNEY:

I have one. And -- and -- and these
guys explajioed it to me a while ago, but I

just want to be clear. These -- this 200 to

ASSOCIATED REPORTERS, INC. (225) 216-2036
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250 sites, future sites to clean up, are
those speciflic sites or is that a number of
sites you feel like will probably come up
ovar Lthe ~=
MR. FOLTON:

They're specific.
MS . BELAFOSGE:

Identified sites.
ME. FHELTTON S

They're identified sites.
MR. McCARTNEY:

They'"re identified sites?
MR. FULTON:

TeR,
MR- =8, ROMAILN:

Are -~ are they trust fund eligible?
MR, BULTON:

Some of them are, some of them aren’t.
It just really depends. And we’re -- we're
trying . to work through that now.
MR. ST. ROMAIN:

Okay.
MR. BAKER:

Jaoe, what that list is8, 15 we looked

at all Ehedlactiyve iholidents-in our data

ASSOCIATED REPORTERS, INC. (225) 216-2036
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system and we looked at all the ones that
are in the trust fund data system and we
looked at the difference. We broke out the
ones that aren’t -- that have been requested
eligibility and - &and were denied, which
were about 50 to 60. And the rest of them
were in that'200 to 250 count that we told
you before. 'And Gary's group is going
through and vetting those right now.
MR. McCARTNEY:

What kind of -~ did you put a -- _an
aversge cost on each one of those?
MR. FULTON:

We dign’'t. HBaw, I == I don®t know iFf
they were --
M. "DELARQESSE

S5¢ those == that’s only part of theix
future incident calénlation, the 250.
That's, again; not part of the current
incident, because those -- they’re still
unknown, what the cost will look like and
they haven’t come into the program yet.
MR. S5T. BEOMAIN:

Those are tanks that are in the

actuarial’s numbers, but not in the numbers

ASSOCIATED REPORTERS, INC. (225) 216-2036
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DEPARTMENT OF ENVIRONMENTAL QUALITY 19

that derf —=
M8. DELAFOSSE:

They're not in their -~ they’re not in
their 153 million..  They're in their other
number for future. They’re taken into
account for future, because they did project
going forward, an increase of the number of
sites that would come into the program each
year. aAnd part of that 13 The 250, as we
work through those and, you know, get the
ones -~ beginning to get cleaned up that are
eligible and bring them into the fund, they
did project that the number of sites would
increase.

MR. McCARTNEY:

But those 250 aren"t included in the
153 milioon —=
M3. DELAFOSSE:;

TheYy Aarg pot. "Tlhat.is ecorreck. They
Are notiincluded in the 153.

MR. McCARTHNEY:

Okay.

Do you have any idea what that’d be?
I mean, you got a rule of thumb what -~ an

average --

ASSOCIATED REPORTERS, INC. (225) 216-2036
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DEPARTMENT OF ENVIRONMENTAL QUALITY 20

MR. BAKER:

Our average right now is running
between 250 and 272, 213.
MR. McCARTHNEY:

Right.
MR. BAKER:

That’s what it’s been running the last
couple of years.
MR. McCARTNEY :

I =+="T WaAH T08E Cutious.
ME. ST. ROMAIN:

g2 I --.1 have a guestion, Y guses
more around the -- the regulations or
legislation that -- that governs -- governs
how the trust fund works is =- and I don’t
have it with me and haven’t read over them
recently. But it seems I remember that '-=-
that the calculation of the allocated
portion was explicitly listed out in those
regulations. And it basically is the
calculation that Jeff runs and that’s what
the regulations say is how we determine
allocated balance.
MS. DELAFOSSE:

TPhat was in the 20 - in a2 1 ah R

ASSOCIATED REPORTERS, INC. (225) 216-2036
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DEPARTMENT OF ENVIRONMENTAL QUALITY

but that was amended out -- or repealed out
in 20 -- in last year.
MR. ST. ROMAIN:

To allow an actuarial number to be the
number?

MS. DELAFOSSE:

It’s not spelled out at all now what -
- what number should be --

MR. THERIOT:

When -- when the board was given the
authority to recommend changes in the amount
of withholding, that portion was removed
because it was no longer deemed necessary.
Just the maximum amount would be okay.
That’s why we commissioned the study, to
begin with, was to find -- to assist the
board in taking a look at what future
liabilities of the fund actually are, the
way that insurance companies usually do it.
And so that’s why we hired the actuary. And
while I think we still look at those numbers
MR. ST. ROMAIN:

dEn'k that 40 million trigger point of

the off/on, calculated off of those -- the

21
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DEPARTMENT OF ENVIRONMENTAL QUALITY 22

numbers that Jeff --
MR. THERIOT:

I think that was taken cut. Ths 40,
it’s -- it’s not there anymore. And anyway,
it says, obligated funds, but doesn’t define
what obligated funds are. You could say
that the 153 that they're talking about are
obligated because they are going to be used
for current sites that are in the system.
1*m not suzxe -+ I'was looking it up to make
sure how -- how it’s actually worded now.
Lhet me sep 1f 1 can find it.

MR. 8&8T. ROMAIN:

I was just more curious, based on the
regulations, could thise actuary number even
be admitted as the unallocated balance for
determining the trigger point --

MS. DELAFQSSE:

Yes. So what you’re referring to is
this section ten --
MR. ST. ROMAIN:

Yo
MS. DELAFOQOSSE:

-- that was repealed. It read, “For

these purposes, the unobligated balance

ASSOCIATED REPORTERS, INC. (225) 216-2036
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DEPARTMENT OF ENVIRONMENTAL QUALITY 23

shall be determined by subtracting from the
cash balance at the end of each month, the
sum of total estimates made by the board of
eligible payment request, pending review,
and the outstanding balance of the estimated
cost to be incurred with corrective action
plans approved by the department.” So as
it’s written exactly like that, we -- you
know, we adjusted it throughout the years, I
guess, and added it to sites that didn’'t
have CAPs. Buf that’s written to just say
CAPs: If 1'n yeading =-
MR. BAKER:

But it ~= butpthat -
MS. DELAFOSSE:

But it’s not in there anymore.
MR. BAKER:

That’'s the old -~ you know, for
clarity, that was the old language.
MS. DELAFOSSE:

Yes.
MR. BAKER:

That was removed.
MS. DELAFOSSE:

Yes.

ASSOCIATED REPORTERS, INC. (225) 216-2036
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DEPARTMENT OF ENVIRONMENTAL QUALITY

MR. BAKER:

And then was replaced with the board’s
recommendation.
MR. 8T. ROMAIN:

But the trigger point of the 40

willion cut onit would just be 20 million?

MR. BAKER:
That’s = that’s -~ that’'s all been
removed.

ME. ST, BOMRIN

That’s all been removed.
MR. BAKER:

Yes,
MR. McCARTNEY:

Perry, let me ask yoir one thing just -

MR. THERIOT:

1fve got . the " gtatute out.
MR. McCARTNEY:

1. this dctuarial £irm did this the
same way they would for insurer (inaudible)
figured their reserve, do they figure in
interest, percentages on top of this cost?
MRS TERERIOT

I was looking through Theresa’s

24
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DEPARTMENT OF ENVIRONMENTAL QUALITY 25

report, but you’re -- you’re free to ask
them. They’re on the phone, you know. They
could tell you what they used. But I did
notice in Theresa’s report, the interest was
excluded from the calculation because it’s
dedicated to the abandoned tank fund.

M5. DELAFOSSE:

Is that your question, the interest
money?

MR. McCARTNEY:

Yes.

MS. DELAFOSSE:

Yes.

MR. McCARTNEY:

I8 == A8 this figured like an
insurance company where they add some
interest figured in there, future interest,
and debt cost?

MS5S. DELAFOSEE:

Oh, like future interest earnings?
MR. McCARTNEY:

Yes.

M5. DELAFOSSE:
Well, the interest earnings -- since -

- since the interest earnings are reserved

ASSOCIATED REPORTERS, INC. (225) 216-2036
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for the abandoned tank program, they’re not
included in this analysis.
MR. McCARTNEY:

Because that interest earned on money
tide up @and things like that ~- I'n talking
about, 1z -+ 1§ there any padding in this or
18 this cost, this acthal ~~
MR T HERTOT:

I -= 1T think T might be understanding
what you’re asking. When the department
takes in funds and it's deposited into this,
handled by the treasure, 1'm sure, for the
State, that ~==.that furnd and with all the
money that’s deposited, it does accrue
interest, But in the case of the trust
fund, any monies from that fund that’s
sitting there goes to the abandoned tank
sund.

MR. McCARTHNEY:

No., Nhat I'm ~--="what 1"m talking
about, if 1 had one figured for me, I want a
little cut in that fee in there when I'm
figuring my cost. 'Is this -~ are these
figures at -~ at today'’'s cost or they --

MEBL SRR T O

26
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DEPARTMENT OF ENVIRONMENTAL QUALITY 2l

Ho.  As & matter of fact, you can ask
the adjustors more specifically but I think
they figure in inflation as one of the
things that this is -- that is taking --

MS. DELAFOSSE:

Time, value, money and the increase of
-= in cost. Like the guidance document that
we were -- wWe are gonna continue to
reevaluate every two to three years to
determine if we need raise any of those
rates.

MR. THERIOT:
Yes.
ME. DELAFOSSE:

That's taken into account, yes.
MR. McCARTNEY:

Okay. BAll 1 was asking is, if vou're
figuring for an insurance company, they’ve
got a profit figure figured in there.

MS. DELAFOSSE: |

Right. No, we don’t have a -- nothing

like that would be in --
MR. THERIOT:
Yes. Well, no, I think you’re -~

you’'re confusing two concepts. When an
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required by law to set aside that money.
They can‘t -+- they can’'t todch 1t. Okay.
That’s a requirement on an insurance
company.
MR. McCARTNEY:

Yes.

MR. . FHERIOT:

i =~ 1 gdon't know how accounting-wise.

I'm not in the insurance business. Because
that money, while it%s not touchable, may
still gain interest for somebody. I don’t
know.
MR. NcCARTHNEY :

It may not be taxable either.
MESTHERIOT ;

BilEr =
MR. McCARTNEY :

Yon know, itfs —= itls —— T'nm just
asking, is this pure cost figure?

MR. THERIQOT:

I -- 1 really don’t know how they do
that, but I do know that they’re -- the
money 18§ -- they can no lohger invest it as

they want to. It has to be set aside so
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that it can be used for the claim.
MS. DELAFOSSE:
John may know --
MR. THERIOT:
Yes.
MS. DELAFOSSE:
-= anecdotally.
MR.: THERIOT»
You guys know that on the phone? Any

of ya’ll know the answer to that?

MR. WADE:
Well, Laura, chime in, but -- this is
John. The insurance companies have a little

bit of latitude what they do with that
money, but the accounting requirements are
strict enough that they have to have certain
funds set aside. Now, they can still invest
those funds and earn interest on it, but
that interest that they’re earning is
actually figured in. For example, when an
insurance company, let’s say an auto
insurer, has liabilities that it has to pay,
and they set those monies aside, the
interest that they’re going to earn on that

is taken into account when they establish
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what rates they ought to be charging the
cohsumer. Oo 1t's notijuet the liability,
but -- but the interest side comes in as
well. 8o -- so the money is available but
they have ways that they set it aside, to
keep 1t. They -~ Lhey have to have it
avallable to pay their claims, if yvou will.
But the interest that comes in helps reduce
that liability. I mean, they need to use
that to pay the claims., I -- I don't know
if that makes sense.

M. McCARTNEY:

Well, yes. That -~ that answered my -
~ there*s a.factor in there that you're
fagtoring 4h to pay those claims, 85 it ~-
jt=» A8 a Jdttie bit oicoushiion in there.

That's all I was'asking.

MRE. WADE:
Yasg. And -~ and to Theresa's polint,
there 18 o custhichn Here heaciadse we = He

specifically did not include interest
earnings.
MR. McCARTNEY:

Okay. 1 was jJust scuriaus.

M3. DELAFOSSE:

30
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They know a lot.

Any other questions?
MR. McCARTHEY ;

Will this -- one more guestion and
E*livbe guiet.« Will this study show up to
protect this fund as a8 reserve like it would
4 reserve for an insurance company? The
legislature can come after this. This --
this fund i =~ 418 ~~ 48 i6 the'red now. ‘It
can’t (inaudible) it’s obligations now,
according to this study. And they say,
"well, it's a big difference in the study
you had last year.” Will it stand up?

MR. THERIOT:

Nobody can speculate on the future.
MR. McCARTNEY:

Well -=
MELTHER TG

And nobody knows that those guys over
there do. But the -- the report is -- will
be forwarded to the legislative committee
that sees us.

MS. DELAFOSSE:
¥Yes. And, I mean -- and I’wve

mentioned this before, but the legislature

31
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works, you know, they have a retirement
committee in both the Senate and the House
side and they work closely with the
actyaries. There’s - the legislative
auditors office has actuaries on contract
and then there are actuaries that work for
all the major retirement systems, and then
eactuaries that work for the smaller
retirement systems as well, that do these
same reports, an evaluation every single
year. And the legislature absolutely relies
on those numbers. I mean, they -- that’s
exactly how they calculated the unfunded
accrued liability so many vears ago and
that’s why we pay 40-something percent per
employee right now in the retirement to get
those systems caught up, because they’re not
quite pay as you go where they pay out
exactly what they earn every year, but they
certainly are behind.
M. McCARTNEY:

This --
M5. DELRAFQSSE!:

And they ~-- they -- they take those

reports into account. And they -- they make
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decisions based on them. And they’re --
they’'re serious about the UAL over there, so
I can’t imagine they would be anything but
serious about the actuary report for this
program. And then, you know -- I guess,
your -- was your question about the ability
for money to be taken from the fund, as
well?
MR. McCARTNEY:

Yes.
MS. DELAFOSSE:

Because I wanted to address that too
and say, you know, the standard amount that
can be taken, when there’s a mid-year
deficit, not any other time -- there has to
be a mid-year deficit. So for example, this
fiscal year there was not a deficit. There
was a surplus. So they can’t -- they can’t
do anything with any of our funds when

there’s a surplus, not the environmental

trust fund, motor fuel trust fund, anything.

When that is triggered and there is a major
deficit, the most that they can take is five
percent of the budget. 8o the budget for

trust fund is around 16/17 million dollars,
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which leaves -- that’s about 700/800
thousand is the only cash that can be moved
by the Governor in those yeirs ~-
MR. ST. ROMAIN:

Five percent of the budget.
M&E. DELAFPOSSE:

Five percent of budget. Not of
balance. Right.

So if anything were to be done to take
the balance, that would have to be a
separate legislative instrument. 8Bo ==
MR, McCARTNEY:

Well, then that'a whaties
MS. DELAFOSSE:

-~ Ehere’s & funds bBill that they do
EVEry year or anything -~ you know, and they
could do that before, now, after, whenever.
MR. McCARTNEY:

Well, I think all our interest is the
same, to protect the fund.

MS. DELAFOSSE:
Absolutely.
MB. McCARTHNEY:
And -- and they say Oklahoma is an

example. The legislature pulled all the
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money out of their fund. And this is the
best insurance we can get to prove that this
money is obligated where it is, is that --
MR. FULTON:

And I would agree with --
MR. McCARTHNEY:

That’s kinda where --
MR. BAKER:

Well, you have a third party entity
that came in and looked at our fund. That
should give it credibility right there.

M5. DELAFOSSE:

Experts.
MR. 8T. ROMAIN:

And how -- how often will they -- will
Pinnacle touch up their -- renew their --
their math? Is it annually . or is it bi-
annually or -~
MR. BAKER:

That’s up to us. We can -- we can
choose whatever we want.

MS. DELAFOSSE:

¥88. Ana I think =< you know, my

opinion and I -- and I guess the opinion of

the undersecretary and the financial ftolks,
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would be that since we haven’t had this done
before, it may be prudent to do it maybe for
the first two or three years annually, but
then once we have -- you know, the -- the --
the more analysis they can do and the more
data they have, the more accurate it
becomes. So I think we would maybe be able
to push out the duration at that point. But
that decision can be made any time. I mean,
you know, we can do a contract every Yedr.
We cati do a three yvear contract. We can do
a one year contract. And then decide, let'’'s
Qo 1t every two years, or we can push it out
to three orf fouri Yoo knaW, 1f we ses that
the numbers are steady and we’re confident -
- we‘re confident with where they are. But
yes, thet ~~ that's really up té -~ up to

us and the department together.

MR. BAKER:

And remamber that -~ .1 know ya®™ll know
the number for the actuary this time is in
the 580,000 rénge. That wasn'‘t just for
Liile portion of at. There's a mecond phass
to this that actually is a little more money

than what this one was. S0 1t -- theicost
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of that overall, of year to year, would be a

lot less than the $90,000 in theory.
MR. ST. ROMAIN:
Anj other gquestions?
(No response.)
MR. ST. ROMAIN:

If there’s no further questions,
we get a motien to accept the actuary
report?

MR. FULTON:

I have a motion we accept it.
MR. S5T. ROMAIN:

Pkay. Gary.: Lan I get & second?
MR. McCARTNEY:

I second.

MR. ST. ROMAIN:

Joe, second.

All right. We’ll move on to item
number five, the auditor status report.
MR. MORIN:

How are ya’ll doing? Turn to page

five, please.

Okay. The first page of this report

shows that we currently have 17 open motor

fuel delivery fee audit cases.
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MR. HILL

Rerry Hill ealling in. Borry 1'n
lats.

M, BT ROMR TN :

Hey Eerry.
MS. DELAFOSSE:

Hey Kerry. Oh, and before you get
going, one second. I don’'t know if ¢a“ll
want ~='do ya'll need John snd Laura te stay
on the phone, or can we have them drop off?
I don't know if ya’"ll have any guestions? I
know ya’ll didn’t have anymore qguestions,
but any -- any reason fotxr them to stay?

(No response.)
MS. DELAFOSSE:

We can always email them questions.
Rkay. ¥a'll are good, 'John and Lanra.

MR. WADE:

We appreciate it.

Ms.,. DELAFOSSE; )
Thank yalll:
ME. BAEKER:
Thank you, John.
MR. MORIN:

50, as of May 7th, when thisg report
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was created, one case has been assessed for
unpaid late fees. We’re awaiting payment of
$132.08.

Seven cases are awaiting review.

And pending review, we have two potential
assessments, totaling $1,141.40. One
potential credit of $44.68. And four
potential clean audits with no assessment.

Eight cases are still in progress and
one case is awaiting closure. We received a
payment of $5996.46.

Since the last meeting, one case has
been added to the list. That was as of May
7th. We -- we've started five additional
audits since that time. So the next report,
you’ll see five additional audits closing
out Liscal vear ‘19.

We also removed five cases from the
list that were closed with no assessment.

Questions on that page?

(No response.)
MR. MORIN:

The second page is very similar, guys,

as it has been for many meetings. Four

cases -- four cases remaining. Three are at

39
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ODR. As of May 6th, we Have received no
payments from ODR. The second case on the
list continues to make $200 payments every
month.

A8 ©of the time of thia report, the
last payment was on April 4th. Since then,
we've received two more payments. So the
balance, instead of 83,955, would now be
$3,455.43,

As of today, the total balance of
these cases is $103,105.20. $400 less than
what you see here on the paper, plus the
additional court cost.

I believe that concludes my repstt.
MR STy ROMAETN:

Okay. "Any guestions for Cy?

(No response.)
MR. ST. ROMAIN:
Can we get a motion to accept the
auditor's report?
MR. BURNHAM:
Motion to accept.
MR. ST. ROMAIN:
all right. We've got Steve. Can I

get a second?
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MR. GUILLORY:
Second.
MR. ST. ROMAIN:
All right. We’ll move on to item

number six, the trust fund status report.

Jeff?
MR. BAKER:

Gooa afternoon. If yoh'll refer to
tab number six in your packets. These are

the filgures for the third quarter of fiacal
year 2019.

During the third quarter of this vear,
the trust fund has received 210
applications, totaling approximately 3.7
million dollars. 220 applications were
processed for payment during the fiscal
year, totaling 3.4 million dollars, with 32
applications returned with deficiencies.

As of the end of March 2019, the trust
fund had 78 pending applications to process,
which had requested total amounts of
approximately 1.3 million dollars.

You’ll notice on this page too that we
-- we started grouping things by the

quarter. That was one of the board members

4]
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reqguested that at the -=- a3 few gquarters
back, and we -- we were able to get it done.
And we hope that that makes it easier for
ya‘ll to fo_low the guarter -- quarterly
numbers.

I1f ya®ll have any future guestions or
request on these forms, please let me know.
We'lls=-"wet ]l Try-to adapt, LI we gan.

If you'll turn the page. You'll see
the next page is title, report of cumulative
apgtivities for the motor fuel trust fumd,
This is kinda ¢f . a historical review of the
fund. %You'>2l see our -= how many
applications we’ve received, processed,
total number of claims since the inception

of the fund. 'Thiscis strictly here ftor

yatlls historical information and respurces.

Also, note towards the beottom, you’ll
see that 1t's very small print, but you'll
notice the budgeted amounts for the fund for
each year is down there. So 1f youlll dook
== like, I said, it's very awmall print
towardeg-the betbtom. "It . sayva, For -Fisonl
year 2019, our budgeted amount was 15.6

millien dollars. So --

42
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1 youw' 1l turn the page.  You'll see
the handout entitled, monthly motor fuel
obligation determination. This is the
worksheet that list the various component
determinations of the potential obligation
against the fund to the end of March 2019.
For sites in the corrective action phase,
the outstanding liability of CAP budgets and
the estimated cost to the end of March 2019
was L8.7 miliion dollars, with approximately
9.4 million dollars in RAC estimated
additional cost to Bring these sites to
closure. These are noted in sections G and
Hhon that form.

The fund obligation recognized for
sites without ROG approved CAP budgets is
23.2 million dollars. This is determined by
using a three-year average of site closure
cost and applying this average to the active
trust fund sites without current CAP
budgets.

The next section is the -- the fund
obligation recognized for three sites that
have been determined to be trust fund

eligible, however, have not submitted their
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reimbursement application request. This
estimated obligation is approximately 7.6
million dollars: ' This is also calculated
using that three-year average site closure
cost.

The five-year projected fund
obligation related to the trust fund te
environmental fund transfer is 22.9 million
dollars. This estimate uses a three-year
dverage cost transferred from the trust fund
== motor fuel trust.fund to the
environmental fund and multiplies that times
Tive years. ~Thus, the totsl pstinated
cbligated amount was Bl.Y9 millien dollars,
which represents a 3.3 million dollar
increase compared to last quarter's
estimates.

Please note the handouts provided on
your -~ on the table. This -~ there’s two
forms here, One is the actual sites that
were included and that have corrective
agtion plans. And the other is sites that
ceprrently do not have corrective action
plans. This is a breakdown of all the

individual sites. It listhitheir total cast
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80 far. 1t 1315t all the different
categories that go into the obligation
determination. But it gives you an idea of
the -- of the individual sites that are --
that go into this.

If you’ll note on the next page in the
packet. You’ll see in the packet -- the
page entitled incidents determined that are
eligible for the motor fuel trust fund.

This report shows the number of potential
trust fund sites that were reviewed and made
eligible. During the current yvear, it was
36. And these represented 42 active
incidents.

And if you’ll turn to the next page,
you’ll see sites that were NFA’d during this
fiscal year. And you’ll see that the trust
fund has received no further action statuses
for 29 locaticns during this fiscal year.

Some points of interest. The trust
fund and the RAC stakeholders have been
developing revised guidance related to soil
-- s0il and contaminated waste water
disposal. The previous guidance needed to

be updated to add clarity and address some
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46

habituald situations. This guidanse, along

with some additional small clarifications

were added to a draft -- draft version of

the trust fund guidance document and were

provided to the board members this morning

in an email. If ya'"ll -- we ~- we asked

ya’ll in the email to get back with us by

next Friday. We hope to implement this

revised version by July 1, 2019.

It s Dol & 16t of major changes. It's

pretty minor. The changes related to the

soil and the waste disposal were necessary.

We have a lot of habitual issues that we
were trying to address. And we think this
wiltl == will help a‘laot.

That s 'pretty much it for me. Does

anybody have any questions?
(No response.)
MR. ‘8T. ROMAIN:

211 right. HNo guestions.

Can I get a

motion to accept the trust fund status

repori?
MEZ GBUELROR ¥
I make a motion.

MR. ST. ROMAIN:
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All right. Michael made a motion.
Can we -- can we get a second?

MR. FULTON:

Second.

MR. ST. ROMAIN:

Okay. Gary seconded. Thank you.

We’ll move on to item number seven,
the third party claim status with Perry.
MB. THRERIOT:

I'm happy to report that there’s been
no changes. No new suits and no new
settlements. And we haven’t received any
third party claims in guite a while, so it’s
a good thing that we’'re not getting any.
MR ST, ROMATIN:

Any gquestions for Perry?

(No response.)
MR. 8T. ROMAIN:

All right. We’ll move on to item
eight, other business. And we have a bullet
there for discussion for change in
deductible.

MR. BAKER:
Each year, the board is required to

look at the deductibles and make
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recommendations to the secretary as to
whether we need to make changes.

A couple of years ago, the board
recommended we drop the in-compliance
dediuctible from 55,000 down to zexo. It' s
up to ya'll to loock at that and make
recommendations on an annual basis. 8o this
i8 the -~ the -~ uwsually the gquarter that we
do*that. 80 we wanl to give ya’ll that
OpbhoEtun I by,

Just to give you an idea. Right now,
we've been looking at the numbers for the
last couple of years and our average out-of-
compliance versus in-compliance is about 40
-~ gbout 40 to -~ 40 percent out-of-
compliance, 60 percent in-compliance.
Which, if you compare that to seven or eight
years ago, it was actually the reverse.

ME. ST. BOMAIHN:

Riilcph
MR. BAKER:

We actually had about 60 percent out-
of-compliance and 40 percent in-compliance.
So we're making some headway there.

If you wanted to recommend changes to
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the out-of-compliance deductible, please
recognize that the statute says right now,
you can’t reduce it below the existing
$10,000. So to reduce that or make any
changes there, it would require statute
changes.

MR. S8T. ROMAIN:

Okay. So I guess if we have a -- any

motions to change them, we’ll take them, but

if there’s no motions to change it, then we
just leave it alone and go forward?
MS. DELAFOSSE:
Tes.
MR. ST. ROMAIN:
Any discussion, guys?
(No response.)
MR. 8T, ROMAINM:
I think everybody is good. Ya’'ll all
good?
MR. FULTON:
We don’t have any concerns for -- for
the fees with where it’s at right now.
MR. ST. ROMAIN:
Okay.
MR. BURNHAM:
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Is there a mechanism by which we can
proceed with remediation when a -- I know
this 18 not the first time this has been
brought up -- when an owner cannot pay the
deductible?

MR. BEULTON:

We do have some provisibns where we
can use the liens provigsion. And we are
working with Perry to draft a letter. We

are doing that now from time to time.

Aund dt's oaly —= 1t ceEn only be nsed
pn =~ '‘on stations that are —~ that’s not in
service. They're -~ they're not in service.

MR- VLHERTOT
No longer in business.
ME., FULTON:

3o that's . a big issue with . regard to,

if they can’t meet their deductible, they're

still dispensing fuel and They can’t pay,
then why -~ some of the sites, issues like
that, we can use the red tag ability. But
we're careful when we do that.. It’s not
something we would prefer to do.

MR. BURNHAM:

Thank you.
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MR. GUILLORY:

I'l]l make a motion to accept the
deductible as it is.
MR. ST. ROMAIN:

Okay. I got a motion from Michael to
keep the deductibles as is.

MR. McCARTNEY:
Second.
MR. ST. ROMAIN:
Second. All in favor?
(All indicated “aye”.)
MR. ST. ROMAIN:

All right. Any other business?
MS. DELAFQOSSE:

I would like to share that yesterday,
the Governor signed Act 362, which is a bill
that’s done every year, the funds bill.
Sometimes, we don’t want to be in the funds
bill, but this time we were in it and it’'s
good news. The state treasurer was
authorized and directed to transfer one and
a half million dollars back into the fund
from the state general fund.

So I know ya’ll probably remember a

couple of years back in the budget bill,

ASSOCIATED REPORTERS, INC. (225) 216-2036
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DEPARTMENT OF ENVIRONMENTAL QUALITY 52

House Bill 1, about seven million dollars
was transferred from the attorney general’s
escrow that was ours from the lawsuits into
the state general fund. 2And so we’ve been
working with the Governor’s office to
develop a plan to get the fund paid back for
that amount. And so that’s -- that's a good
start, a million and a half dollars more for
the treasurer’'s office to have that happen
during next fiscal year, beginning in July.

50 I just wanted to share that news
with ya’'ll. BAnd it was signed yesterday by
the Governor.
MR. McCARTNEY:

How did they come up with that figure?
Is that just --
M5 . DELAFOSSE:

What?
MR. McCARTNEY :

That one and a half over seven?
MSe DELAFOSSE:

I have'no clove., Itfs dust an amount
they came up with that they felt like they
could give us.

M. McCARTNEY:

ASSOCIATED REPORTERS, INC. (225) 216-2036
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DEPARTMENT OF ENVIRONMENTAL QUALITY
That will happen next year --
MS. DELAFOSSE:
Oh, no. We’'re gonna keep workin
it. We’re gonna get the rest. That'’s
B BLErE.

MR. McCARTNEY:

o

g on

just

A million and a half a year, is that -

MS. DELAFPOSSE:

I don’t know. I don’t think they

know.
ME. 5T:. ROMAINM:
It g aioneime nunbar.

MS. DELAFOSSE:

Well, I mean, I think they had some

surplus money this year and that was one of

the -- one of the decisions they made

with -

- with how to spend that surplus. So it

works cut For us.
And thar's all I have.

MR. ST. ROMAIN:

I guess one thing I have before we

close the meeting is, I have a date of
August 15th for the next meeting. Is

gtill accurate?

that

ASSOCIATED REPORTERS, INC.
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MR. BAKER:

¥Yes .
MR. 8T: ROMAIN:

IS Lhat hers opr is thatdn Blegandria?
MR. BAKER:

Thank you for bringing that up. We
were actually going to comment on that.

We're going to actually have that
meeting in Alexandria.
MR. 8T. ROMAIN:

Okay.
MR. BAKER:

The same location we had., 1It?s the
L5U Ag Center there. It'® kinda spouthisf
Alexandria. We thought it worked out real
well. We were trying to -~ you know, ya'll
= patll give 'us your feedback, please. We
thought it would be a good idea to toy to
move it around at least once or twice a year
to try to make it easier for the guys coming
from North Louisiana to make it down. They
don’t have to travel gunite 3¢ far.
MR 87T. ROMATIN:

J don’'t think you’'ll get & complaint.

IL's prebablvicloser for all of us. 'Evéan

54
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Kerry on the phone.

All right. If no other buasiness, I
guess we'll ask for a motion to close the
meeting.

MR. BURNHAM:

Motion to close.
MR, McCARTHNEY:

Second.

MEB. S3T. ROMAIN:

All right. Guys, this meeting is

adjourned.

THE MEETING ADJOURNED AT 1:55 P.M.

* *o* Kk XK
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R EPORTHER'S PAGE

I; “Lori B, Overiand., Certitiagd Court
Reporter,  in and for the Btate of Louwisgiana, the
cfficer, as defined in Rule 28 of the Federal
Rules of Civil Procedure and/or Article 1434(b)
of the Louisiana code of Civil Procedure, before
whom this sworn testimony was taken, do hereby
state on the Record

That due to the dnteraction in the
spontaneous discourse of this proceeding, dashes
(--) have been used to indicate pauses, changes
an thought, andflor talk avers; that mame leg the
proper method for a Court Reporters's
transcription of proceeding, and that the dashes
(=~} do not indicated that words or phrases have
been left out ©of this transcript:

That any words and/or names which could not
be verified through reference material have been

denoted with the phrase "(inaudible)fy
. / . {‘ r‘f £ A
=1 .

Lori O%erland, ric R
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CrB R T DF FCORTE T0 N

1, Lori® B. Owverland, Certified Court Reporter in
and for the State of Louwisiana, as the officer
before whom this testimony was taken, do hereby
certify that the above referenced individual to whom
oath was administered, after having been duly sworn
by me upon authority of R.&5, 37:2554, did teasrlfy as
hereinbefore set forth in the foregoing pages, that
this testimony was reported by me in the stenomask
reporting method, was prepared and transcribed by me
or under my personal direction and supervision, and
is a true and correct transcript to the best of my
ability and understanding; that the transcript has
been prepared in compliance with transcript format
guidelines required by statute or by rules of the
board, that I have acted in compliance with the
prohibition on contractual relationships, as defined
by Louisiana Code of Civil Procedure Article 1434
and in rules and advisory opinions of the board;
that I am not related to counsel or to the parties
herein, nor am I otherwise interested in the outcome

of this matter. s o - f
¥
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1 APPEARANCES 1 PR
2
3 Nick St. Romain 2 MR. ST. ROMAIN:
ERSE 3 All right. I'd like to call the
- e P, 4 meeting to order. We'll start with a roll
8 2 Cromgi- O 5 call. I guess we'll -- we'll go around.
9 ek - 1 PP, oy OB 6 Start with Perry. Say your name and who
; ;E}gg::;ﬁiﬁgg;' 7 you're with.
r (-] ™ < .
ot ;,grtmr 8 MR. [HERIOT. -
9 BEave RUCROAN | . 9 lP:erry Theriot, Attorney “:'Ith the
1‘1’ Malisss Visinat 10 Loms',lana Department of Environmental
O3 TR R 11 Quality.
“ an Broussazd 12 MR. FRANKLIN: : ‘
% c;E:'égg T:EICIEY 13 o %L;;?E‘,)]g Franklin, DEQ Trust Fund.
char <
35: G;:gh- ae : o
15 Natalie Isaacks 15 Jeff Baker, DEQ Trust Fund.
16 Karyn Andr . F ’
B e ok 18 O LS
17 17 Gary Fulton, DEQ.
18 4 &4 18 MR. McBRIDE:
19 19 Nathan McBride, Louisiana Mid-
20 20 Continent Oil and Gas Association.
21 21 MR. BURNHAM:
22 22 Steve Burnham, Engineering Associates.
23 23 MR. McCARTNEY:
24 24 Joe McCartney, Louisiana Oil
25 25 Marketers.
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Page 5 Page 7
1 MR. ST. ROMAIN: 1 Got a motion from Gary. Any seconds?
2 Nick St. Romain, Louisiana Oil 2 MR. GUILLORY:
3 Marketer Association. 3 Second.
4 MR. GUILLORY: 4 MR. ST. ROMAIN:
5 Michael Guillory, Louisiana Oil 5 All right. All in favor?
6 Marketer Association. 6 (All indicated "aye".)
7 MS. DELAFOSSE: 7 MR. ST. ROMAIN:
8 Theresa Delafosse, Louisiana DEQ 8 Okay. We'll move on to item number
9 Financial Services. 9 three, the financial services report with
10 MR. MORIN: 10 Theresa Delafosse.
11 Cy Morin, LDEQ Audit. 11 MS. DELAFOSSE:
12 MS. VIZINAT: 12 Good afternoon everybody. If you'll
13 Melissa Vizinat, DEQ Trust Fund. 13 turn to tab three in your packet, we have
14 MS. ANDREWS: 14 the financial information as of the third
15 Karyn Andrews, DEQ. 15 quarter of fiscal year 2019.
16 MS. CARTER: 16 The first page, ya'll are use to
19 Jill Carter, DEQ Legal. 17 seeing, we have the three different columns
18 MR. EFFERSON: 18 with the final financial statement for the
19 Jason Efferson, DEQ Trust Fund. 19 end of fiscal year 2018. The center column
20 MR. BLANCHARD: 20 is the third quarter financial statement, as
21 Kyle Blanchard, DEQ UST. 21 of March 31st, 2018. And the third column
22 MS. ISAACKS: 22 s the fiscal year 2019 statement as of
23 Natalie Isaacks, Louisiana Oil 23  March -- March 31st, 2019, for the first
24 Marketers. 24 three quarters of this fiscal year.
25 MR. WAGUESPACK: 25 It's pretty much business as usual as
Page 6 Page 8
1 Steven Waguespack, Louisiana Oil 1 far as the money is concerned. You know, we
2 Marketers. 2 collected, at this -- at this time last
3 MR. GINGLES: 3 year, we had collected 16.5 million. At
4 Roger Gingles, DEQ. 4 this -- at that -- at the same time this
5 MR. TWILLEY: 5 year, we collected 17.6 million.
6 Clinton Twilley, DEQ. 6 As you can see in the third row, our
7 MR. ST. ROMAIN: 7 interest earnings are still -- still up
8 And anyone on the phone. 8 there, still growing. Which is great for
9 MR. WADE: 9 the abandoned tank work that we're able to
10 This is John Wade. 10 do it with those funds. Year-to-date, we
11 MS. MAXWELL: 11 have collected 2.1 million dollars.
12 Laura Maxwell from Pinnacle Actuarial 12 Our claim for reimbursement are
13 Resources. 13 showing down a little bit at this point, as
14 MR. BRIGHT: 14 compared to last year. I think they may
15 Roger Bright with Jones Environmental. 15 just be some timing of how -- how things are
16 (An off-the-record discussion followed.) 16 shaking out this year. We don't have our --
17 MR. ST. ROMAIN: 17 we don't have our final numbers yet, of
18 Okay. All right. Now, we'll move on 18 course, for the whole year.
19 to consideration and adoption of the March 19 And then at the bottom, you see the
20 19,2019 board meeting minutes, as written. 20 cash balance without the interest. Again,
21 Do we have any motions to accept the board 21 because that interest revenue is reserved
22 minutes, as written? 22 for the abandoned tank work. It is 109.3
23 MR. FULTON: 23 million dollars. Our total cash balance is
24 Motion to accept it. 24 119, which means we have about ten million
25 MR. ST. ROMAIN: 25 dollars available for that abandoned tank
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MOTOR FUELS UNDERGROUND STORAGE TANK TRUST FUND

MEETING
June 20,2019

Page 9 Page 11
1 work. 1 negative numbers, once you take in current
2 Our current site liability, which 2 site liability, what time frame is that
3 that's a new number here, is the number that 3 based on? In other words, is there -- is
4 was determined by Pinnacle, by John and 4 there a way to say that would take ten year
5 Laura, that 153 million dollars. That 5 - if -- if everything stayed the same with
6 represents the liability -- the estimated 6 income and -- and spending every year, how
7 liability on the current sites that we have 7 long would it take us to get in to those
8 inour universe, which gives us a negative 8 negative numbers where we were out of money?
9 equity balance of 43 million dollars. 9 Is that a five-year thing or ten-year thing
10 Ya'll are use to seeing there - 10 ora--how long is the -
11 instead of the actuary number, you're use to 11 MS. DELAFOSSE:
12  seeing the obligation calculation that Jeff 12 That may be a better question for the
13 does, which looks just more at the CAP 13 actuaries -- and -- but -- in that topic,
14 budgets and then uses -- uses the average 14 which is next on the agenda. But I could
15 cost to close for the remaining sites 15 look at the report. I mean, it - no, it
16 without CAP budgets to estimate the 16 wouldn't be five years. I'd be longer out
17 obligation on those sites. But again, 17 than that. Based on their projections in
18 that's a -- that number is a little, 18 the report, which again, is the next agenda
19 obviously, lower, but it does not include - 19 item, the fund will continue to grow. They
20 it's not as accurate, we believe. 20 did project that based on our current --
21 So if you -- if you use that number, 21 current fee level.
22 we would have a positive equity balance. 22 MR. BURNHAM:
23 But -- but that -- that's some information 23 Okay. Well --
24 about that page. 24 MS. DELAFOSSE:
25 The next page is our projection of 25 But it will begin to decrease in about
Page 10 Page 12
1 what we anticipate the transfer will be from 1 ten years.
2 the motor fuel trust fund to the 2 MR. BURNHAM:
3 environmental trust fund to make the 3 -- 1 --Tjust -- all right. 2032 is
4 department whole for the cost of operating 4 what they --
5 the program. It's -- from -- from last year 5 MS. DELAFOSSE:
6 to this year, it should be fairly steady. 6 Yes.
7 There's a slight decrease projected at this 7 MR. BURNHAM:
8 time of right around $60,000. So again, our 8 Yes.
9 expenditures are - are in line with -- with 9 MS. DELAFOSSE:
10 what they were last year. 10 We'll head in the other direction in
11 We did have additional federal 11 about ten years.
12 revenues available, which is great. We had 12 MR. BURNHAM:
13 an increase there. 13 Okay. That's what I wanted to know.
14 So that's all I have this time. But 14 MS. DELAFOSSE:
15 we'll do the full, long presentation at the 15 Anything else?
16 year-end meeting, which will be held in 16 (No response.)
17 August, hopefully. 17 MR. ST. ROMAIN:
18 So any questions? 18 All right. No further questions,
19 MR. BURNHAM: 19 we'll move on to -- | guess we need a -- do
20 Theresa, | hope I can make this 20 we need a motion to accept that, Perry?
21 question make sense -- 21 MR. McCARTNEY:
22 MS. DELAFOSSE: 22 I move to accept the financials.
23 Okay. 23 MR. ST. ROMAIN:
24 MR. BURNHAM: 24 Okay.
25 -- but on the -- on the getting in the 25 MR. GUILLORY:
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1 Second that. 1 increases each year through 2037, at which
2 MR. ST. ROMAIN: 2 point it would begin to decline. With the
3 All right. We have motion and second 3 reduced fee, the project - so if we were to
4 to accept the financial services report. 4 cut the fee in half, the projected cash
5 We'll move on to item four, the 5 balance of the fund would reach zero dollars
6 actuary report. 6 during fiscal year 2032.
7 MS. DELAFOSSE: 7 So we did provide a lot of data to
8 Okay. So this is a -- a recurring 8 Pinnacle. You'll see that list there under
9 item, of course, for us. But since that 9 the data heading.
10 time, we have provided the report to 10 The actuary used three methods to
11 everyone electronically. It is in EDMS, our 11 calculate the current and future
12 electronic document management system. And 12 liabilities. I've summarized those methods.
13 as well, we have available this two-page 13 They're at the top of page two. And those
14 summary that I wrote and had reviewed by 14 are outlined in the report, as well.
15 John and Laura, again, with Pinnacle. 15 [ don't know if ya'll have any
16 [ hope ya'll had a chance to review 16 specific questions about those. It would
17 this. It does give a — a lot more basic 17 probably be best, again, for John and Laura.
18 yet and short understanding of the report. 18 But they -- and these are -- these are
19 Again, their -- the calculation that 19 standard methods that are used for insurance
20 the actuaries performed estimates that the 20 or different -- different types of programs
21 remaining liability on our current sites is 21 that actuaries evaluate. And then they
22 1353 million dollars. And the liabilities 22 evaluate those three methods compared to
23 estimated on future sites is 378.7 million 23 each other to determine and pick a high and
24 dollars. 24 low, depending on which method had the low,
25 Of course -- and they can -- ya'll -- 25 which method had the high and then
Page 14 Page 16
1 ya'll pipe in at any time if [ say anything 1 calculating an average for those, to kinda
2 that's not accurate. But [ would say that 2 smooth things out and make sure that we're
3 the number -- their -- they have a lot more 3 not selecting the method that always has the
4 --the -- the future site number is -- is 4 highest or always has the lowest, to make
5 not as certain, because there are so many 5 sure we're -- we're being reasonable.
6 more variables as far -- that can change 6 And then they -- they use two methods
7 going into the future, you know, time, 7 for the future incidents. And that's
8 value, money, guidance document changes, the 8 outlined under that section, but I -- I
9 uncertainty of what those sites will look 9 think more pertinent for our discussion,
10 like if we ever change the -- the CAP from 10 most likely is the current incidents. So
11 one and a half million to something higher, 11 I'll --I'll leave that — leave that as it
12 depending on what sites come i our universe 12 s
13 and -- and what we decide to do, et cetera, 13 So we did not include a copy of the
14 any changes in deductible. You know, there 14 report because we sent the link beforehand.
15 are so many things that could change the -- 15 ButI have a copy and Jeff may have a copy,
16 the further out we go. So there's a lot of 16 if anybody needs to see anything specific,
17 unknowns, of course, with the future sites. 17 ordidn't -- didn't have access to the that.
18 They also took into account the 18 So that's - that's a little high
19 administrative costs and did a -- a -- 19 level look at the actuary report. And
20 there's sheets, of course, in the report 20 again, John and Laura are both on the phone
21 that show the projected equity balance at 21 and ready to answer any questions on it.
22 both the current fee and the reduced fee, 22 MR. McCARTNEY:
23 using that formula as outlined in the 23 I have one. And -- and -- and these
24 results section of my summary. 24 guys explained it to me a while ago, but [
25 With the current fee, the cash balance 25 just want to be clear. These -- this 200 to
Pages 13- 16 (4) Associated Reporters, Inc. Pin-U-Soripi®
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1 250 sites, future sites to clean up, are 1 that Jeff --
2 those specific sites or is that a number of 2 MS. DELAFOSSE:
3 sites you feel like will probably come up 3 They're not in their -- they're not in
4 over the -- 4 their 153 million. They're in their other
5 MR. FULTON: 5 number for future. They're taken into
6 They're specific. 6 account for future, because they did project
7 MS. DELAFOSSE: 7 going forward, an increase of the number of
8 Identified sites. 8 sites that would come into the program each
9 MR. FULTON: 9 year. And part of that is the 250, as we
10 They're identified sites. 10 work through those and, you know, get the
11 MR. McCARTNEY: 11 ones -- beginning to get cleaned up that are
12 They're identified sites? 12 eligible and bring them into the fund, they
13 MR. FULTON: 13 did project that the number of sites would
14 Yes. 14 increase.
15 MR. ST. ROMAIN: 15 MR. McCARTNEY:
16 Are -- are they trust fund eligible? 16 But those 250 aren't included in the
17 MR. FULTON: 17 153 million --
18 Some of them are, some of them aren't. 18 MS. DELAFOSSE:
19 It just really depends. And we're -- we're 19 They are not. That is correct. They
20 trying to work through that now. 20 are not included in the 153.
21 MR. ST. ROMAIN: 21 MR. McCARTNEY:
22 Okay. 22 Okay.
23 MR. BAKER: 23 Do you have any idea what that'd be?
24 Joe, what that list is, is we looked 24 [ mean, you got a rule of thumb what -- an
25 at all the active incidents in our data 25 average --
Page 18 Page 20
1 system and we looked at all the ones that 1 MR. BAKER:
2 are in the trust fund data system and we 2 Our average right now is running
3 looked at the difference. We broke out the 3 between 250 and 272, 273.
4 ones that aren't -- that have been requested 4 MR. McCARTNEY:
5 eligibility and -- and were denied, which 5 Right.
6 were about 50 to 60. And the rest of them 6 MR. BAKER:
7 were in that 200 to 250 count that we told 7 That's what it's been running the last
8 you before. And Gary's group is going 8 couple of years.
9 through and vetting those right now. 9 MR. McCARTNEY:
10 MR. McCARTNEY: 10 I -- I was just curious.
11 What kind of - did you put a -- an 11 MR. ST. ROMAIN:
12 average cost on each one of those? 12 So I -- I have a question, I guess
13 MR. FULTON: 13 more around the -- the regulations or
14 We didn't. Now, I -- I don't know if 14 legislation that -- that governs -- governs
15 they were -- 15 how the trust fund works is -- and I don't
16 MS. DELAFOSSE: 16 have it with me and haven't read over them
17 So those -- that's only part of their 17 recently. But it seems I remember that --
18 future incident calculation, the 250. 18 that the calculation of the allocated
19 That's, again, not part of the current 19 portion was explicitly listed out in those
20 incident, because those -- they're still 20 regulations. And it basically is the
21 unknown, what the cost will look like and 21 calculation that Jeff runs and that's what
22 they haven't come into the program yet. 22 the regulations say is how we determine
23 MR. ST. ROMAIN: 23 allocated balance.
24 Those are tanks that are in the 24 MS. DELAFOSSE:
25 actuarial's numbers, but not in the numbers 25 That was in the 20 -- in 30:2195.3,
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1 but that was amended out - or repealed out 1 shall be determined by subtracting from the
2 in 20 -- in last year. 2 cash balance at the end of each month, the
3 MR. ST. ROMAIN: 3 sum of total estimates made by the board of
4 To allow an actuarial number to be the 4 eligible payment request, pending review,
5 number? 5 and the outstanding balance of the estimated
6 MS. DELAFOSSE: 6 cost to be incurred with corrective action
7 It's not spelled out at all now what - 7 plans approved by the department." So as
8 - what number should be -- 8 it's written exactly like that, we -- you
9 MR. THERIOT: 9 know, we adjusted it throughout the years, I
10 When -- when the board was given the 10 guess, and added it to sites that didn't
11 authority to recommend changes in the amount 11 have CAPs. But that's written to just say
12 of withholding, that portion was removed 12 CAPs. IfI'm reading --
13 Dbecause it was no longer deemed necessary. 13 MR. BAKER:
14 Just the maximum amount would be okay. 14 But it -- but that --
15  That's why we commissioned the study, to 15 MS. DELAFOSSE:
16 begin with, was to find -- to assist the 16 But it's not in there anymore.
17 board in taking a look at what future 17 MR. BAKER:
18 liabilities of the fund actually are, the 18 That's the old -- you know, for
19 way that insurance companies usually do it. 19 clarity, that was the old language.
20  And so that's why we hired the actuary. And 20 MS. DELAFOSSE:
21 while I think we still look at those numbers 21 Yes.
22 - 22 MR. BAKER:
23 MR. ST. ROMAIN: 23 That was removed.
24 Isn't that 40 million trigger point of 24 MS. DELAFOSSE:
25 the off/on, calculated off of those -- the 25 Yes.
Page 22 Page 24
1 numbers that Jeff -- 1 MR. BAKER:
2 MR. THERIOT: 2 And then was replaced with the board's
3 [ think that was taken out. The 40, 3 recommendation.
4 it's - it's not there anymore. And anyway, 4 MR. ST. ROMAIN:
5 it says, obligated funds, but doesn't define 5 But the trigger point of the 40
6 what obligated funds are. You could say 6 million cut on it would just be 20 million?
7 that the 153 that they're talking about are 7 MR. BAKER:
8 obligated because they are going to be used 8 That's -- that's -- that's all been
9 for current sites that are in the system. 9 removed.
10 I'm not sure -- | was looking it up to make 10 MR. ST. ROMAIN:
11 sure how -- how it's actually worded now. 11 That's all been removed.
12 Let me see if [ can find it. 12 MR. BAKER:
13 MR. ST. ROMAIN: 13 Yes.
14 [ was just more curious, based on the 14 MR. McCARTNEY:
15 regulations, could this actuary number even 15 Perry, let me ask you one thing just -
16 be admitted as the unallocated balance for 16 -
17 determining the trigger point -- 17 MR. THERIOT:
18 MS. DELAFOSSE: 18 I've got the statute out.
19 Yes. So what you're referring to is 19 MR. McCARTNEY:
20 this section ten -- 20 If this actuarial firm did this the
21 MR. ST. ROMAIN: 21 same way they would for insurer (inaudible)
22 Yes 22 figured their reserve, do they figure in
23 MS. DELAFOSSE: 23 interest, percentages on top of this cost?
24 -- that was repealed. It read, "For 24 MR. THERIOT:
25 these purposes, the unobligated balance 25 [ was looking through Theresa's
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1 report, but you're -- you're free to ask 1 No. As a matter of fact, you can ask

2 them. They're on the phone, you know. They 2 the adjustors more specifically but I think

3 could tell you what they used. But I did 3 they figure in inflation as one of the

4 notice in Theresa's report, the interest was 4 things that this is -- that is taking -

5 excluded from the calculation because it's 5 MS. DELAFOSSE:

6 dedicated to the abandoned tank fund. 6 Time, value, money and the increase of

7 MS. DELAFOSSE: 7 --incost. Like the guidance document that

8 Is that your question, the interest 8 we were -- we are gonna continue to

9 money? 9 reevaluate every two to three years to
10 MR. McCARTNEY: 10 determine if we need raise any of those
11 Yes. 11 rates.

12 MS. DELAFOSSE: 12 MR. THERIOT:

13 Yes. 13 Yes.

14 MR. McCARTNEY: 14 MS. DELAFOSSE:

15 Is -- is this figured like an 15 That's taken into account, yes.

16 insurance company where they add some 16 MR. McCARTNEY:

17 interest figured in there, future interest, 17 Okay. All I was asking is, if you're

18 and debt cost? 18 figuring for an insurance company, they've

19 MS. DELAFOSSE: 19 got a profit figure figured in there.

20 Oh, like future interest earnings? 20 MS. DELAFOSSE:

21 MR. McCARTNEY: 21 Right. No, we don't have a -- nothing

22 Yes. 22  like that would be in --

23 MS. DELAFOSSE: 23 MR. THERIOT:

24 Well, the interest earnings -- since - 24 Yes. Well, no, I think you're -

25 - since the interest earnings are reserved 25 you're confusing two concepts. When an
Page 26 Page 28

1 for the abandoned tank program, they're not 1 insurance company receives a claim, they are

2 included in this analysis. 2 required by law to set aside that money.

3 MR. McCARTNEY: 3 They can't -- they can't touch it. Okay.

4 Because that interest earned on money 4 That's a requirement on an insurance

5 tide up and things like that -- I'm talking 5 company.

6 about, is - is there any padding in this or 6 MR. McCARTNEY:

7 is this cost, this actual -- s Yes.

8 MR. THERIOT: 8 MR. THERIOT:

9 [ -~ I think I might be understanding 9 [ -- I don't know how accounting-wise.
10 what you're asking. When the department 10 [I'm not in the insurance business. Because
11 takes in funds and it's deposited into this, 11 that money, while it's not touchable, may
12 handled by the treasure, I'm sure, for the 12 still gain interest for somebody. I don't
13 state, that -- that fund and with all the 13 know.

14 money that's deposited, it does accrue 14 MR. McCARTNEY:

15 interest. But in the case of the trust 15 It may not be taxable either.

16 fund, any monies from that fund that's 16 MR. THERIOT:

17 sitting there goes to the abandoned tank 17 But --

18 fund. 18 MR. McCARTNEY:

19 MR. McCARTNEY: 19 You know, it's -- it's -- I'm just

20 No. What I'm -- what I'm talking 20 asking, is this pure cost figure?

21 about, if I had one figured for me, I want a 21 MR. THERIOT:

22 little cut in that fee in there when I'm 22 I -- I really don't know how they do
23 figuring my cost. [s this -- are these 23 that, but I do know that they're -- the

24 figures at - at today's cost or they -- 24 money is -- they can no longer invest it as
25 MR. THERIOT: 25 they want to. It has to be set aside so
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1 that it can be used for the claim. 1 They know a lot.
2 MS. DELAFOSSE: 2 Any other questions?
3 John may know -- 3 MR. McCARTNEY:
4 MR. THERIOT: 4 Will this -- one more question and
5 Yes. 5 I'll be quiet. Will this study show up to
6 MS. DELAFOSSE: 6 protect this fund as a reserve like it would
7 -- anecdotally. 7 areserve for an insurance company? The
8 MR. THERIOT: 8 legislature can come after this. This --
9 You guys know that on the phone? Any 9 this fund is -- is -- is in the red now. It
10 of ya'll know the answer to that? 10 can't (inaudible) it's obligations now,
11 MR. WADE: 11 according to this study. And they say,
12 Well, Laura, chime in, but -- this is 12 "well, it's a big difference in the study
13 John. The insurance companies have a little 13 you had last year." Will it stand up?
14  bit of latitude what they do with that 14 MR. THERIOT:
15 money, but the accounting requirements are 15 Nobody can speculate on the future.
16 strict enough that they have to have certain 16 MR. McCARTNEY:
17 funds set aside. Now, they can still invest 17 Well --
18 those funds and earn interest on it, but 18 MR. THERIOT:
19 that interest that they're earning is 19 And nobody knows that those guys over
20 actually figured in. For example, when an 20 there do. But the -- the report is - will
21 insurance company, let's say an auto 21 be forwarded to the legislative committee
22 insurer, has liabilities that it has to pay, 22 that sees us.
23 and they set those monies aside, the 23 MS. DELAFOSSE:
24 interest that they're going to earn on that 24 Yes. And, I mean -- and ['ve
25 s taken into account when they establish 25 mentioned this before, but the legislature
Page 30 Page 32
1 what rates they ought to be charging the 1 works, you know, they have a retirement
2 consumer. So it's not just the liability, 2 committee in both the Senate and the House
3 but -- but the interest side comes in as 3 side and they work closely with the
4 well. So -- so the money is available but 4 actuaries. There's -- the legislative
5 they have ways that they set it aside, to 5 auditors office has actuaries on contract
6 keep it. They - they have to have it 6 and then there are actuaries that work for
7 available to pay their claims, if you will. 7  all the major retirement systems, and then
8 But the interest that comes in helps reduce 8 actuaries that work for the smaller
9 that liability. I mean, they need to use 9 retirement systems as well, that do these
10 that to pay the claims. I-- [ don't know 10 same reports, an evaluation every single
11 if that makes sense. 11 year. And the legislature absolutely relies
12 MR. McCARTNEY: 12 on those numbers. I mean, they -- that's
13 Well, yes. That -- that answered my - 13 exactly how they calculated the unfunded
14 - there's a factor in there that you're 14 accrued liability so many years ago and
15 factoring in to pay those claims, so it -- 15 that's why we pay 40-something percent per
16 it --it's a little bit of cushion in there. 16 employee right now in the retirement to get
17 That's all I was asking. 17 those systems caught up, because they're not
18 MR. WADE: 18 quite pay as you go where they pay out
19 Yes. And -- and to Theresa's point, 19 exactly what they earn every year, but they
20 there is no cushion here because we -- we 20 certainly are behind.
21 specifically did not include interest 21 MR. McCARTNEY:
22 earnings. 22 This --
23 MR. McCARTNEY: 23 MS. DELAFOSSE:
24 Okay. I was just curious. 24 And they -- they - they take those
25 MS. DELAFOSSE: 25 reports into account. And they -- they make
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1 decisions based on them. And they're -- 1 money out of their fund. And this is the
2 they're serious about the UAL over there, so 2 best insurance we can get to prove that this
3 Ican't imagine they would be anything but 3 money is obligated where it is, is that --
4 serious about the actuary report for this 4 MR. FULTON:
5 program. And then, you know -- I guess, 5 And I would agree with -
6 your -- was your question about the ability 6 MR.McCARTNEY:
7 for money to be taken from the fund, as 7 That's kinda where --
8 well? 8 MR. BAKER:
9 MR. McCARTNEY: 9 Well, you have a third party entity
10 Yeu. 10 that came in and looked at our fund. That
11 MS. DELAFOSSE: 11 should give it credibility right there.
12 Because I wanted to address that too 12 MS. DELAFOSSE:
13 and say, you know, the standard amount that 13 Experts.
14 can be taken, when there's a mid-year 14 MR. ST. ROMAIN:
15 deficit, not any other time -- there has to 15 And how -- how often will they -- will
16 be a mid-year deficit. So for example, this 16 Pinnacle touch up their -- renew their --
17 fiscal year there was not a deficit. There 17 their math? Is it annually or is it bi-
18 was asurplus. So they can't -- they can't 18 annually or --
19 do anything with any of our funds when 19 MR. BAKER:
20 there's a surplus, not the environmental 20 That's up to us. We can -- we can
21 trust fund, motor fuel trust fund, anything. 21 choose whatever we want.
22 When that is triggered and there is a major 22 MS. DELAFOSSE:
23 deficit, the most that they can take is five 23 Yes. And I think -- you know, my
24 percent of the budget. So the budget for 24 opinion and I -- and I guess the opinion of
25 trust fund is around 16/17 million dollars, 25 the undersecretary and the financial folks,
Page 34 Page 36
1 which leaves -- that's about 700/800 1 would be that since we haven't had this done
2 thousand is the only cash that can be moved 2 Dbefore, it may be prudent to do it maybe for
3 by the Governor in those years -- 3 the first two or three years annually, but
4 MR. ST. ROMAIN: 4 then once we have -- you know, the -- the --
5 Five percent of the budget. 5 the more analysis they can do and the more
6 MS. DELAFOSSE: 6 data they have, the more accurate it
7 Five percent of budget. Not of 7 becomes. So I think we would maybe be able
8 balance. Right. 8 to push out the duration at that point. But
9 So if anything were to be done to take 9 that decision can be made any time. I mean,
10 the balance, that would have to be a 10 you know, we can do a contract every year.
11 separate legislative instrument. So -- 11 We can do a three year contract. We can do
12 MR. McCARTNEY: 12 aone year contract. And then decide, let's
13 Well, then that's what -- 13 do it every two years, or we can push it out
14 MS. DELAFOSSE: 14 to three or four. You know, if we see that
15 -- there's a funds bill that they do 15 the numbers are steady and we're confident -
16 every year or anything -- you know, and they 16 - we're confident with where they are. But
17 could do that before, now, after, whenever. 17 yes, that -- that's really up to -- up to
18 MR. McCARTNEY: 18 us and the department together.
19 Well, [ think all our interest is the 19 MR. BAKER:
20 same, to protect the fund. 20 And remember that -- [ know ya'll know
21 MS. DELAFOSSE: 21 the number for the actuary this time is in
22 Absolutely. 22 the $90,000 range. That wasn't just for
23 MR. McCARTNEY: 23 this portion of it. There's a second phase
24 And -- and they say Oklahoma is an 24 to this that actually is a little more money
25 example. The legislature pulled all the 25 than what this one was. So it -- the cost
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1 ofthat overall, of year to year, would be a 1 was created, one case has been assessed for
2 lot less than the $90,000 in theory. 2 unpaid late fees. We're awaiting payment of
3 MR. ST. ROMAIN: 3 $132.09.
4 Any other questions? 4 Seven cases are awaiting review.
5 (No response.) 5 And pending review, we have two potential
6 MR. ST. ROMAIN: 6 assessments, totaling $1,141.40. One
7 If there's no further questions, can 7 potential credit of $44.68. And four
8 we get a motion to accept the actuary 8 potential clean audits with no assessment.
9 report? 9 Eight cases are still in progress and

10 MR. FULTON: 10 one case is awaiting closure. We received a

11 I have a motion we accept it. 11 payment of $996.46.

12 MR. ST. ROMAIN: 12 Since the last meeting, one case has

13 Okay, Gary. Can I get a second? 13 been added to the list. That was as of May

14 MR. McCARTNEY: 14 Tth. We -- we've started five additional

15 I second. 15 audits since that time. So the next report,

16 MR. ST. ROMAIN: 16 you'll see five additional audits closing

i) Joe, second. 17 out fiscal year'19.

18 All right. We'll move on to item 18 We also removed five cases from the

19 number five, the auditor status report. Cy? 19 list that were closed with no assessment.

20 MR. MORIN: 20 Questions on that page?

21 How are ya'll doing? Turn to page 21 (No response.)

22 five, please. 22 MR. MORIN:

23 Okay. The first page of this report 23 The second page is very similar, guys,

24 shows that we currently have 17 open motor 24 as it has been for many meetings. Four

25 fuel delivery fee audit cases. 25 cases -- four cases remaining. Three are at

Page 38 Page 40

1 MR. HILL 1 ODR. As of May 6th, we have received no
2 Kerry Hill calling in. Sorry I'm 2 payments from ODR. The second case on the
3 late. 3 list continues to make $200 payments every
4 MR. ST. ROMAIN: 4 month.
5 Hey Kerry. 5 As of the time of this report, the
6 MS. DELAFOSSE: 6 last payment was on April 4th. Since then,
7 Hey Kerry. Oh, and before you get 7 we've received two more payments. So the
8 going, one second. I don't know if ya'll 8 balance, instead of $3,955, would now be
9 want -- do ya'll need John and Laura to stay 9 $3,455.43.

10 on the phone, or can we have them drop off? 10 As of today, the total balance of

11 I don't know if ya'll have any questions? I 11 these cases is $103,105.20. $400 less than

12 know ya'll didn't have anymore questions, 12 what you see here on the paper, plus the

13 but any -- any reason for them to stay? 13 additional court cost.

14 (No response.) 14 [ believe that concludes my report.

15 MS. DELAFOSSE: 15 MR. ST. ROMAIN:

16 We can always email them questions. 16 Okay. Any questions for Cy?

17 Okay. Ya'll are good, John and Laura. 17 (No response.)

18 MR. WADE: 18 MR. ST. ROMAIN:

19 We appreciate it. 19 Can we get a motion to accept the

20 MS. DELAFOSSE: 20 auditor's report?

21 Thank ya'll. 21 MR. BURNHAM:

22 MR. BAKER: 22 Motion to accept.

23 Thank you, John. 23 MR. ST. ROMAIN:

24 MR. MORIN: 24 All right. We've got Steve. Can |

25 So, as of May 7th, when this report 25 get a second?
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1 MR. GUILLORY: 1 If you'll turn the page. You'll see
2 Second. 2 the handout entitled, monthly motor fuel
3 MR. ST. ROMAIN: 3 obligation determination. This is the
4 All right. We'll move on to item 4 worksheet that list the various component
5 number six, the trust fund status report. 5 determinations of the potential obligation
6 Jeff? 6 against the fund to the end of March 2019.
7 MR. BAKER: 7 For sites in the corrective action phase,

8 Good afternoon. If you'll refer to 8 the outstanding liability of CAP budgets and
9 tab number six in your packets. These are 9 the estimated cost to the end of March 2019
10 the figures for the third quarter of fiscal 10 was 18.7 million dollars, with approximately

11 year 2019. 11 9.4 million dollars in RAC estimated
12 During the third quarter of this year, 12 additional cost to bring these sites to
13 the trust fund has received 210 13 closure. These are noted in sections G and
14 applications, totaling approximately 3.7 14 H on that form.
15 million dollars. 220 applications were 15 The fund obligation recognized for
16 processed for payment during the fiscal 16 sites without ROG approved CAP budgets is
17 year, totaling 3.4 million dollars, with 32 17 23.2 million dollars. This is determined by
18 applications returned with deficiencies. 18 using a three-year average of site closure
19 As of the end of March 2019, the trust 19 cost and applying this average to the active
20 fund had 78 pending applications to process, 20 trust fund sites without current CAP
21 which had requested total amounts of 21 budgets.
22 approximately 1.3 million dollars. 22 The next section is the -- the fund
23 You'll notice on this page too that we 23 obligation recognized for three sites that
24 -- we started grouping things by the 24 have been determined to be trust fund
25 quarter. That was one of the board members 25 eligible, however, have not submitted their
Page 42 Page 44
1 requested that at the -- a few quarters 1 reimbursement application request. This
2 back, and we -- we were able to get it done. 2 estimated obligation is approximately 7.6
3 And we hope that that makes it easier for 3 million dollars. This is also calculated
4 ya'll to follow the quarter -- quarterly 4 using that three-year average site closure
5 numbers. 5 .cost.
6 If ya'll have any future questions or 6 The five-year projected fund
7 request on these forms, please let me know. 7 obligation related to the trust fund to
8 We'll -- we'll try to adapt, if we can. 8 environmental fund transfer is 22.9 million
9 If you'll turn the page. You'll see 9 dollars. This estimate uses a three-year
10 the next page is title, report of cumulative 10 average cost transferred from the trust fund
11 activities for the motor fuel trust fund. 11 -- motor fuel trust fund to the
12 This is kinda of a historical review of the 12 environmental fund and multiplies that times
13 fund. You'll see our -- how many 13 five years. Thus, the total estimated
14 applications we've received, processed, 14 obligated amount was 81.9 million dollars,
15 total number of claims since the inception 15 which represents a 3.3 million dollar
16 of the fund. This is strictly here for 16 increase compared to last quarter's
17 ya'lls historical information and resources. 17 estimates.
18 Also, note towards the bottom, you'll 18 Please note the handouts provided on
19 see that it's very small print, but you'll 19 your -- on the table. This -- there's two
20 notice the budgeted amounts for the fund for 20 forms here. One is the actual sites that
21 each year is down there. So if you'll look 21 were included and that have corrective
22 - like [ said, it's very small print 22 action plans. And the other is sites that
23 towards the bottom. It says, for fiscal 23 currently do not have corrective action
24 year 2019, our budgeted amount was 15.6 24 plans. This is a breakdown of all the
25 million dollars. So -- 25 individual sites. It list their total cost
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1 so far. It list all the different 1 All right. Michael made a motion.
2 categories that go into the obligation 2 Can we -- can we get a second?
3 determination. But it gives you an idea of 3 MR. FULTON:
4 the -- of the individual sites that are -- 4 Second.
5 that go into this. 5 MR. ST. ROMAIN:
6 [f you'll note on the next page in the 6 Okay. Gary seconded. Thank you.
7 packet. You'll see in the packet -- the 7 We'll move on to item number seven,
8 page entitled incidents determined that are 8 the third party claim status with Perry.
9 eligible for the motor fuel trust fund. 9 MR. THERIOT:
10 This report shows the number of potential 10 I'm happy to report that there's been
11 trust fund sites that were reviewed and made 11 no changes. No new suits and no new
12 eligible. During the current year, it was 12 settlements. And we haven't received any
13 36. And these represented 42 active 13  third party claims in quite a while, so it's
14 incidents. 14 agood thing that we're not getting any.
15 And if you'll turn to the next page, 15 MR. ST. ROMAIN:
16 you'll see sites that were NFA'd during this 16 Any questions for Perry?
17 fiscal year. And you'll see that the trust 17 (No response.)
18 fund has received no further action statuses 18 MR. ST. ROMAIN:
19 for 29 locations during this fiscal year. 19 All right. We'll move on to item
20 Some points of interest. The trust 20 eight, other business. And we have a bullet
21 fund and the RAC stakeholders have been 21 there for discussion for change in
22 developing revised guidance related to soil 22 deductible.
23 --soil and contaminated waste water 23 MR. BAKER:
24 disposal. The previous guidance needed to 24 Each year, the board is required to
25 be updated to add clarity and address some 25 look at the deductibles and make
Page 46 Page 48
1 habitual situations. This guidance, along 1 recommendations to the secretary as to
2 with some additional small clarifications 2 whether we need to make changes.
3 were added to a draft -- draft version of 3 A couple of years ago, the board
4  the trust fund guidance document and were 4 recommended we drop the in-compliance
5 provided to the board members this morning 5 deductible from $5,000 down to zero. It's
6 inanemail. Ifya'll -- we -- we asked 6 up to ya'll to look at that and make
7 ya'll in the email to get back with us by 7 recommendations on an annual basis. So this
8 next Friday. We hope to implement this 8 is the -- the -- usually the quarter that we
9 revised version by July 1, 2019. 9 dothat. So we want to give ya'll that
10 It's not a lot of major changes. It's 10 opportunity.
11 pretty minor. The changes related to the 11 Just to give you an idea. Right now,
12 soil and the waste disposal were necessary. 12 we've been looking at the numbers for the
13 We have a lot of habitual issues that we 13 last couple of years and our average out-of-
14 were trying to address. And we think this 14 compliance versus in-compliance is about 40
15  will -- will help a lot. 15 -- about 40 to -- 40 percent out-of-
16 That's pretty much it for me. Does 16 compliance, 60 percent in-compliance.
17 anybody have any questions? 17  Which, if you compare that to seven or eight
18 (No response.) 18 years ago, it was actually the reverse.
19 MR. ST. ROMAIN: 19 MR. ST. ROMAIN:
20 All right. No questions. Can [ get a 20 Right.
21 motion to accept the trust fund status 21 MR. BAKER:
22 report? 22 We actually had about 60 percent out-
23 MR. GUILLORY: 23 of-compliance and 40 percent in-compliance.
24 [ make a motion. 24 So we're making some headway there.
25 MR. ST. ROMAIN: 25 If you wanted to recommend changes to
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1 the out-of-compliance deductible, please 1 MR. GUILLORY:
2 recognize that the statute says right now, 2 I'll make a motion to accept the
3 you can't reduce it below the existing 3 deductible as it is.
4 $10,000. So to reduce that or make any 4 MR. ST. ROMAIN:
5 changes there, it would require statute 5 Okay. I got a motion from Michael to
6 changes. 6 keep the deductibles as is.
7 MR. ST. ROMAIN: 7 MR. McCARTNEY:
8 Okay. So I guess if we have a -- any 8 Second.
9 motions to change them, we'll take them, but 9 MR. ST. ROMAIN:
10 if there's no motions to change it, then we 10 Second. All in favor?
11 just leave it alone and go forward? 11 (All indicated "aye".)
12 MS. DELAFOSSE: 12 MR. ST. ROMAIN:
13 Yes. 13 All right. Any other business?
14 MR. ST. ROMAIN: 14 MS. DELAFOSSE:
15 Any discussion, guys? 15 I would like to share that yesterday,
16 (No response.) 16 the Governor signed Act 362, which is a bill
17 MR. ST. ROMAIN: 17 that's done every year, the funds bill.
18 [ think everybody is good. Ya'll all 18 Sometimes, we don't want to be in the funds
19 good? 19 bill, but this time we were in it and it's
20 MR. FULTON: 20 good news. The state treasurer was
21 We don't have any concerns for -- for 21 authorized and directed to transfer one and
22 the fees with where it's at right now. 22  a half million dollars back into the fund
23 MR. ST. ROMAIN: 23 from the state general fund.
24 Okay. 24 So I know ya'll probably remember a
25 MR. BURNHAM: 25 couple of years back in the budget bill,
Page 50 Page 52
1 Is there a mechanism by which we can 1 House Bill 1, about seven million dollars
2 proceed with remediation when a -- [ know 2 was transferred from the attorney general's
3 this is not the first time this has been 3 escrow that was ours from the lawsuits into
4 brought up -- when an owner cannot pay the 4 the state general fund. And so we've been
5 deductible? 5 working with the Governor's office to
6 MR. FULTON: 6 develop a plan to get the fund paid back for
7 We do have some provisions where we 7 that amount. And so that's - that's a good
8 can use the liens provision. And we are 8 start, a million and a half dollars more for
9 working with Perry to draft a letter. We 9 the treasurer's office to have that happen
10 are doing that now from time to time. 10 during next fiscal year, beginning in July.
11 And it's only - it can only be used 11 So I just wanted to share that news
12 on--on stations that are -- that's not in 12 withya'll. And it was signed yesterday by
13 service. They're -- they're not in service. 13 the Governor.
14 MR. THERIOT: 14 MR. McCARTNEY:
15 No longer in business. 15 How did they come up with that figure?
16 MR. FULTON: 16 Is that just --
17 So that's a big issue with regard to, 17 MS. DELAFOSSE:
18 if they can't meet their deductible, they're 18 What?
19 still dispensing fuel and they can't pay, 19 MR. McCARTNEY:
20 then why -- some of the sites, issues like 20 That one and a half over seven?
21 that, we can use the red tag ability. But 21 MS. DELAFOSSE:
22 we're careful when we do that. It's not 22 I have no clue. It's just an amount
23 something we would prefer to do. 23 they came up with that they felt like they
24 MR. BURNHAM: 24 could give us.
25 Thank you. 25 MR. McCARTNEY:
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1 That will happen next year -- 1 Kerry on the phone.
2 MS. DELAFOSSE: 2 All right. If no other business, I
3 Oh, no. We're gonna keep working on 3 guess we'll ask for a motion to close the
4 it. We're gonna get the rest. That's just 4 meeting.
5 astart. 5 MR. BURNHAM:
6 MR. McCARTNEY: 6 Motion to close.
7 A million and a half a year, is that - 7 MR. McCARTNEY:
8 - 8 Second.
9 MS. DELAFOSSE: 9 MR. ST. ROMAIN:
10 I don't know. Idon't think they 10 All right. Guys, this meeting is
11 know. 11 adjourned.
12 MR. ST. ROMAIN: 12 THE MEETING ADJOURNED AT 1:55 P.M.
13 It's a one time number. 13 s
14 MS. DELAFOSSE: 14
15 Well, I mean, I think they had some 15
16 surplus money this year and that was one of 16
17 the -- one of the decisions they made with - 17
18 - with how to spend that surplus. So it 18
19 works out for us. 19
20 And that's all [ have. 20
21 MR. ST. ROMAIN: 21
22 I guess one thing I have before we 22
23 close the meeting is, I have a date of 23
24 August 15th for the next meeting. Is that 24
25 still accurate? 25
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1 MR. BAKER: 1" REPORTER'S PAGE
2 Yes. 2 I, Lori B. Overland, Certified Court
3 MR. ST. ROMAIN: 3 Reporter, in and for the State of Louisiana, the
4 Is that here or is that in Alexandria? 4 officer, as defined in Rule 28 of the Federal
5 MR. BAKER: 5 Rules of Civil Procedure and/or Article 1434(b)
6 Thank you for bringing that up. We 6 of the Louisiana code of Civil Procedure, before
7 were actually going to comment on that. 7 whom this sworn testimony was taken, do hereby
8 We're going to actually have that 8 state on the Record
9 meeting in Alexandria. 9 That due to the interaction in the
10 MR. ST. ROMAIN: 10 spontaneous discourse of this proceeding, dashes
11 Okay. 11 (--) have been used to indicate pauses, changes
12 MR. BAKER: 12 in thought, and/or talk overs; that same is the
13 The same location we had. It's the 13 proper method for a Court Reporters's
14 LSU Ag Center there. It's kinda south of 14 transcription of proceeding, and that the dashes
15 Alexandria. We thought it worked out real 15 (--) do not indicated that words or phrases have
16 well. We were trying to -- you know, ya'll 16 been left out of this transcript;
17 --ya'll give us your feedback, please. We 17 That any words and/or names which could not
18 thought it would be a good idea to try to 18 be verified through reference material have been
19 move it around at least once or twice a year 15 denoted with the phrase "(inaudible).”
20 to try to make it easier for the guys coming 20
21 from North Louisiana to make it down. They 21 Lori Overland, C.C.R.
22 don't have to travel quite so far. 22 #97083
23  MR. ST. ROMAIN: 23
24 I don't think you'll get a complaint. 24
25 It's probably closer for all of us. Even 25
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CERTIFICATION

I, Lori B, Overland, Certified Court Reporter in
and for the State of Louisiana, as the officer
before whom this testimony was taken, do hereby
certify that the above referenced individual to whom
oath was administered, after having been duly sworn
by me upon authority of R.S. 37:2554, did testify as
hereinbefore set forth in the foregoing pages, that
this testimony was reported by me in the stenomask
reporting method, was prepared and transcribed by me
or under my perscnal direction and supervision, and
is a true and correct transcript to the best of my
ability and understanding; that the transcript has
been prepared in compliance with transcript format
guidelines required by statute or by rules of the
board, that I have acted in compliance with the
prohibition on contractual relationships, as defined
by Louisiana Code of Civil Procedure Article 1434
and in rules and advisory opinions of the board;
that I am not related to counsel or to the parties
herein, nor am I otherwise interested in the outcome
of this matter.

Lori Overland C.C.R.
# 97083

Min-U-Script®

Associated Reporters, Inc.

el T R

(15) Page 57



This Page Intentionally Left Blank



STATE OF LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

MEETING

MOTOR FUELS UNDERGROUND STORAGE TANK TRUST FUND June 20, 2019
Act (1) 335 assessment (2) basically (1)
$ 51:16 Alexandria (3) 39:8.19 20:20
action (5) 54:4,9,15 assessments (1) basis (1)
$1,141.40 (1) 23:6;43:7;44:22,23;, | allocated (2) 39:6 48:7
39:6 45:18 20:18,23 assist (1) becomes (1)
$10,000 (1) active (3) allow (1) 21:16 36:7
49:4 17:25;43:19;45:13 21:4 Associates (1) beforehand (1)
$103,105.20 (1) activities (1) alone (1) 4:22 16:14
40:11 42:11 49:11 Association (3) begin (3)
$132.09 (1) actual (2) along (1) 4:20;5:3,6 112515221014
30:3 26:7;44:20 46:1 Attorney (2) beginning (2)
$200 (1) actually (8) always (3) 4:9;52:2 19:11;52:10
40:3 21:18;22:11;29:20; 16:3,4;38:16 Audit (2) behind (1)
$3,455.43 (1) 36:24;48:18,22;54:7,8 | amended (1) 3:11;37:25 3220
409 Actuarial (3) 2131 auditor (1) below (1)
$3,955 (1) 6:12;21:4;24:20 amount (7) 3719 49:3
40:8 actuarial's (1) 2110143313 auditors (1) best (2)
$400 (1) 18:25 42:24;44:14;52:7,22 325 13:17:55:2
40:11 actuaries (7) amounts (2) auditor's (1) better (1)
$44.68 (1) 1L 132001521, 41:21;42:20 40:20 1112
39:7 32:4,5,6,8 analysis (2) audits (3) bi- (1)
$5,000 (1) actuary (9) 26:2;36:5 39:8,15,16 331
48:5 S:L1:13:6:15:00; and/or (3) August (2) big (2)
$60,000 (1) 16:19;:21:20;22:15; 56:9,12,17 10:17;53:24 31:12:50:17
10:8 33:4;36:21;37:8 ANDREWS (2) authority (1) bill (6)
$90,000 (2) adapt (1) 5:14,15 217k 34:15;51:16,17,19,
36:22:37:2 42:8 anecdotally (1) authorized (1) 25:52:1
$996.46 (1) add (2) 29 51:21 bit (3)
39:11 25:16;45:25 annual (1) auto (1) 8:13;29:14;30:16
- added (3) 48:7 29:21 BLANCHARD (2)
A 23:10:39:13;:46:3 annually (3) available (5) 5:20,21
— additional (6) 35:17,18;36:3 8:25;10:12;13:13; board (9)

abandoned (6)
8:9,22.25:25:6;26:1,
17

ability (2)
33:6:50:21

able (3)
8:9;36:7;42:2

absolutely (2)
32:11;34:22

accept (11)
6:21,24;12:20,22;
13:4;37:8,11;40:19,22;
46:21;51:2

access (1)

16:17

according (1)
31:11

account (5)
14:18;19:6;27:15;
29:25:32:25

accounting (1)
29:15

accounting-wise (1)
28:9

accrue (1)

26:14

accrued (1)
32:14

accurate (4)
9:20;14:2;36:6;
33:25

10:11;39:14,16;
40:13;43:12;46:2
address (3)
33:12;45:25;46:14
adjourned (2)
55:11,12
adjusted (1)
23:9
adjustors (1)
272
administrative (1)
14:19
admitted (1)
22:16 _
adoption (1)
6:19
afternoon (2)
7:12;41:8
Ag (1)
54:14
Again (9)
8:20;9:17;10:8;
11:18;13:15,19;15:17,;
16:20;18:19
against (1)
43:6
agenda (2)
11:14,18
ago (4)
16:24;32:14;48:3,18
agree (1)

answered (1)
30:13
anticipate (1)
10:1
anymore (3)
22:4;23:16;38:12
application (1)
44:1
applications (5)
41:14,15,18,20;
42:14
applying (1)
43:19
appreciate (1)
38:19
approved (2)
23:7;43:16
approximately (4)
41:14,22;43:10;44:2
April (1)
40:6
around (5)
4:5;10:8;20:13;
33:25;54:19
Article (1)
56:5
aside (5)
28:2,25;29:17,23;
30:5
assessed (1)
39:1

30:4,7
average (10)
9:14;16:1;18:12;
19:25;20:2;43:18,19,
44:4,10;48:13
awaiting (3)
39:2,4,10
aye (2)
65111

B

back (5)
42:2;46:7;51:22,25;
52:6

BAKER (21)
4:14,15;17:23;20:1,
6:23:13,17,22;24:1,7,
12;35:8,19;36:19;
38:22;41:7:47:23;
48:21;54:1,5,12

balance (16)
3:20,23:9:9 22:
14:21,25;15:5:20:23;
22:1625:23:2.5:34:8,
10;40:8,10

based (5)
11:3,17.20:22:14:
335

basic (1)

13:17

6:20,21;21:10,17;
23:3;41:25,46:5;47:24;
48:3
board's (1)
24:2
both (3)
14:22;16:20;32:2
bottom (3)
8:19;42:18,23
breakdown (1)
44:24
BRIGHT (2)
6:14,15
bring (2)
19:12;43:12
bringing (1)
54:6
broke (1)
18:3
brought (1)
50:4
budget (5)
33:24,24;34:5,7,
51:23
budgeted (2)
42:20,24
budgets (5)
9:14,16;43:8,16,21
bullet (1)
47:20
BURNHAM (12)

fin-U-Seript®

Associated Reporters, Inc.

AN AtsS AN S

(1) $1,141.40 - BURNHAM



MELTING
June 20, 2019

STATE OF LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
MOTOR FUELS UNDERGROUND STORAGE TANK TRUST FUND

4:21,22;10:19,24;
11:22512:2 7.12:40:2 1
49:25;50:24;55:5

business (6)
7:25;28:10;47:20;
bzl Sl s

&

calculate (1)
15:11

calculated (3)
21:125:32:13:4413

calculating (1)
16:1

calculation (6)
9:12;13:19;18:18;
20:18,21;25:5

call (2)
4:3,5

calling (1)
38:2

came (2)
35:110:52:23

can (37)
8:6;10:20;13:25;
14:6;22:12;27:1;28:24;
29:1.17:31:8,15:33:14,
23;34:2;35:2,20,20;
36:5,9,10.1L.11,13;
37:7,13;38:10,186;
40:19,24;42:8:46:20;
47:2,2;50:1,8,11,21

CAP (6)
9:13,16;14:10,43:8,
16,20

CAPs (2)
23:11,12

careful (1)
50:22

CARTER (2)
5:16,17

case (5)
26:15;39:1,10,12;
40:2

cases (7)
37:25;39:4,9,18,25,
25;40:11

cash (6)
8:20,23:14:25;15:4;
23:2:34:2

categories (1)
45:2

caught (1)
3207

CCR (1)
56:21

center (2)
7:19;54:14

certain (2)
14:5;29:16

certainly (1)
32:20

Certified (1)
56:2
cetera (1)
14:13
chance (1)
13:16
change (6)
14:6,10,15;47:21;
49:9.10
changes (11)
14:8,14;21:11;46:10,
11;47:11;48:2,25;49:5,
6;56:11
charging (1)
30:1
chime (1)
29:12
choose (1)
35:21
Civil (2)
56:5,6
claim (4)
8:12;28:1;29:1:47:8
claims (5)
30:7,10,15;42:15;
47:13
clarifications (1)
46:2
clarity (2)
23:19;45:25
clean (2)
17:1;39:8
cleaned (1)
19:1 1
clear (1)
16:25
Clinton (1)
6:6
close (4)
B 15032536
closed (1)
39:19
closely (1)
32:3
closer (1)
54:25
closing (1)
39:16
closure (4)
39:10;43:13,18;44:4
clue (1)
32:22
code (1)
56:6
collected (4)
823511
column (2)
7:19,21
columns (1)
P17
coming (1)
54:20
comment (1)

547
commissioned (1)
21:15
committee (2)
3121323
companies (2)
21:19;29:13
company (6)
25:16;27:18;28:1,5;
29:21:31:7
compare (1)
48:17
compared (3)
8:14;15:22:44:16
complaint (1)
54:24
compliance (2)
48:14,16
component (1)
43:4
concepts (1)
27:25
concerned (1)
8:1
concerns (1)
49:21
concludes (1)
40:14
confident (2)
36:15,16
confusing (1)
2725
consideration (1)
6:19
consumer (1)
30:2
contaminated (1)
45:23
Continent (1)
4:20
continue (2)
11:19:27:8
continues (1)
40:3
contract (4)
32:5:36:10,11,12
copy (3)
16:13,15,15
corrective (4)
23:6;43:7;44:21,23
cost (20)
9:15;10:4;18:12,21;
23:6;24:23;25:18;26.7,
23,24;27:7,28:20;
36:25;40:13;43:9,12,
19;44:5,10,25
costs (1)
14:19
count (1)
18:7
couple (4)
20:8;48:3,13;51:25
course (5)

8:18;13:9,25;14:17,
20
court (3)
40:13;56:2,13
created (1)
3%
credibility (1)
X511
credit (1)
397
cumulative (1)
42:10
curious (3)
20:10;22:14;30:24
current (14)
27112021
132004 90.05:15: 11
16:10;18:19;22:9;
43:20;45:12
currently (2)
37:24;44:23
cushion (2)
30:16,20
cut (3)
15:4;24:6,26:22
Cy (3
5:11;37:19;40:16

D

dashes (2)
56:10,14
data (5)
15:7.9:17:25;18:2;
36:6
date (1)
5323
debt (1)
25:18
decide (2)
14:13;36:12
decision (1)
36:9
decisions (2)
33:1553:1 7
decline (1)
152
decrease (2)
10:7;11:25
dedicated (1)
256
deductible (7)
14:14;47:22;48:5;
49:1;50:5,18;51:3
deductibles (2)
47:25;51:6
deemed (1)
21:13
deficiencies (1)
41:18
deficit (4)
33:15,16,17,23
define (1)

22:5

defined (1)
56:4

DELAFOSSE (50)
5:7,8;7:10,11;10:22;
11:11,24;12:5,9,14;
13:7;17:7;18:16;19:2,
18;20:24;21:6;22:18,
23;23:15,20,24;25:7,
12,19,23;27:5,14,20;
29:2.630:25:31:23;
32:23;33:11;34:6,14,
21:35:12.22:38:6,15,
20;49:12;51:14;52:17, -
21;53:2,9,14

delivery (1)
3725

denied (1)
18:5

denoted (1)
56:19

Department (5)
4:10;10:4;23:7;
26:10;36:18

depending (2)
14:12;15:24

depends (1)
17:19

deposited (2)
26:11,14

DEQ (11)
41305, 17:5:8.13,15,
17,19,21;6:4,6

determination (2)
43:3;45:3

determinations (1)
43:5

determine (3)
15:23;20:22;27:10

determined (5)
9:4;23:1;43:17,24;
45:8

determining (1)
22:17

develop (1)
52:6

developing (1)
45:22

difference (2)
18:3:31:12

different (4)
T:17:15:20.20:45:1

directed (1)
51:21

direction (1)
12:10

discourse (1)
56:10

discussion (4)
6:16;16:9;47:21;
49:15

dispensing (1)
50:19

business - dispensing (2)

Associated Reporters, Inc.

225 216 2036

Min-U-Seript®



STATE OF LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

MEETING

MOTOR FUELS UNDERGROUND STORAGE TANK TRUST FUND June 20,2019
disposal (2) else (1) 11:9;44:6 31:15;42:6
45:24;46:12 12:15 F folks (1)
document (4) email (3) 35:25 G
I3 12: 18277 38:16;46:6,7 fact (1) follow (1) < &
46:4 employee (1) 27:1 42:4 gain (1)
dollar (1) 32:16 factor (1) followed (1) 28:12
44:15 end (5) 30:14 6:16 Gary (4)
dollars (22) T:1923:2:41:19; factoring (1) form (1) 4:17;,7:1;37:13;47:€
8:11,23,25;9:5,9; 43:6,9 30:15 43:14 Gary's (1)
13:22,24,15:5;33:25; | Engineering (1) fairly (1) forms (2) 18:8
41:15,17,22;42:25; 4:22 10:6 42:7;44:20 Gas (1)
43:10,11,17;44:3,9,14; | enough (1) far (4) formula (1) 4:20
51:22;52:1,8 29:16 8:1;14:6;45:1;54:22 14:23 general (2)
done (4) entitled (2) favor 2) forward (2) 51:23;52:4
34:9;36:1;42:2; 43:2;45:8 7:5:51:10 19:7;49:11 general's (1)
51:17 entity (1) federal (2) forwarded (1) 52:2
down (4) 35:9 10:11:56:4 31:21 GINGLES (2)
8:13;42:21;48:5; Environmental (6) fee (8) 3 four (5) 6:3,4
54:21 4:10;6:15;10:3; 11:21;14:22,22,25; 13:5;36:14;39:7,24, given (1)
draft (3) 33:20;44:8,12 15:3,4;26:22;3?:25’ 25 21:10
46:3,3;50:9 equity (3) feedback (1) frame (1) gives (2)
drop (2) 9:9,22;14:21 54:17 L1& 9:8;45:3
38:10;48:4 escrow (1) feel (1) FRANKLIN (2) goes (1)
due (1) 2923 17:3 4:12.13 26:17
56:9 establish (1) fees (2) free (1) gonna (3)
duration (1) 29:25 39:2:49:22 25:1 27:8;53:34
36:8 estimate (2) felt (1) Friday (1) Good (9)
during (7) 9:16;44:9 52:23 46:8 7:12;38:17;41:8;
15:6;41:12,16;45:12, | estimated (7) few (1) fuel (8) 47:14;,49:18,19;51:20;
16,19;52:10 9:6;13:23;23:5;43:9, 42:1 10233 2158 7:25: 52:7;54:18
Durwood (1) 11;44:2,13 figure (5) 42:11;43:2;44:11;45:9; | Governor (3)
4:13 estimates (3) 24:22:27:3,19:28:20; 50:19 34:3;51:16;52:13
13:20;23:3;44:17 52:15 full (1) Governor's (1)
I et (1) figured (6) 10:15 Sih
14:13 24:22:25:15,17; FULTON (14) governs (2)
earn (3) evaluate (2) 26:21:27:19;29:20 4:16,17;6:23;17:5,9, 20:14,14
29:18,24;32:19 15:21,22 figures (2) 13,17:18:13;35:4; great (2)
earned (1) evaluation (1) 26:24:41:10 37:10;47:3;49:20;50:6, |  8:8;10:12
26:4 32:10 figuring (2) 16 group (1)
earning (1) even (2) 26:23:27:18 Fund (55) 18:8
25:19 22:15;54:25 final (2) 4:13,15;5:13,19; grouping (1)
earnings (5) everybody (2) 7:18:8:17 10:2.3:11:19:15:5; 41:24
8:7;25:20,24,25; 7:12;49:18 Financ,ial (7 17:16;18:2:19:12; grow (1)
30:22 everyone (1) 5:9;7:9,14,18,20; 20:15;21:18;25:6; 11:19
easier (2) 13:11 13:4:35:25 26:13,16,16,18;31:6,9; | growing (1)
42:3;54:20 exactly (3) financials (1) 33:7,21,21,25;34:20; 8.8
EDMS (1) 23:8:32:13.19 12:22 35:1,10;41:5,13,20; | guess (9)
13:11 example (3) find (2) 42:11,13,16,20;43:6, 4:5;12:19;20:12;
EFFERSON (2) 29:20;33:16;34:25 21:16:22:12 15,20,22,24;44:6,7,8, 23:10;33:5;35:24;49:8;
5:18,19 excluded (1) firm (1) 10,11,12:45:9.11,18, 33:22:55:3
Eight (3) 225 24:20 21;46:4,21;51:22,23; | guidance (6)
39:9;47:20;48:17 existing (1) first (5) 52:4,6 14:8;27:7;45:22,24;
either (1) 49:3 7: 16,23;36:3;37123; funds ([0) 46:1,4
28:15 expenditures (1) 50:3 8:10;22:5,6;26:11; GUILLORY (7)
electronic (1) 10:9 fiscal (13) 29:17,1835:19.34115; | 54.5:1:2:12:25;
[ Experts (1) 7:15,19,22,24:15:6; 31:17.18 41:1;46:23;51:1
electronically (1) 35:13 33:17;39:17;:41:10,16; | further (4) guys (7)
13:11 explained (1) 42:23:45:17,19;52:10 12:18;14:16;37:7, 16:24;29:9;31:19;
eligibility (1) 16:24 five (10) 45:18 39:23;49:15;54:20;
18:5 explicitly (1) 11:16;33:23;34:5,7; | future (15) 55:10
eligible (6) 20:19 37:19,22:39:14,16,18; 13:23: 144 7 17;

17:16;19:12;23:4;
43:25;45:9,12

44:13
five-year (2)

15:11:16: 1 7:1:18:18:
19:5,6;21:17;25:17,20;

H

Min-U-Sceript®

Associated Reporters, Inc.

NAE ALL ANTYE

(3) disposal - guys



MEETING STATE OF LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
June 20, 2019 MOTOR FUELS UNDERGROUND STORAGE TANK TRUST FUND
habitual (2) 24:21;31:10;56:19 46:13;50:20 LDEQ (1) 22:10;24:25;48:12
46:1,13 inception (1) item (8) 5:11 looks (1)
half (6) 42:15 TR 11:19:13:59: least (1) 9:13
14:11;15:4;51:22; incident (2) 37:18;41:4;47:7,19 54:19 Lori (2)
52:8,20;53:7 18:18,20 leave (3) 56:2.21
handled (1) incidents (5) J 16:11,11;49:11 lot (9)
26:12 16:7,10;17:25;45:8, leaves (1) 13:17;14:3,16;15:7,
handout (1) 14 Jason (1) 34:1 S EAb 101315
43:2 include (3) 5:19 left (1) Louisiana (11)
handouts (1) 9:19;16:13;30:21 Jeff (7) 56:16 4:10,19,24;5:2,5,8,
44:18 included (4) 4:15;9:12;16:15; Legal (1) 23;6:1;54:21;56:3,6
happen (2) 19:16,20;26:2;44:21 19:1;20:21;22:1:41:6 5:11 low (2)
52:9:53:1 income (1) Jill (1) legislation (1) 15:24,24
happy (1) 11:6 5017 20:14 lower (1)
47:10 in-compliance (4) Joe (3) legislative (3) o:19
head (1) 48:4,14,16,23 4:24:17:24;37:17 31:21;32:4;34:11 lowest (1)
12:10 increase (5) John (10) legislature (4) 16:4
heading (1) s 107 14:27:6: 6:10;9:4;13:15; 31:8.25:32:11:34:25 LSU (1)
15:9 44:16 15:17;16:20;29:3,13; | less (2) 54:14
headway (1) increases (1) 38:9,17,23 37:2;40:11 e -
48:24 15:1 Jones (1) letter (1) M
held (1) incurred (1) 6:15 50:9
10:16 23:6 July (2) level (2) major (3)
help (1) indicate (1) 46:9;52:10 11:21;16:19 32:7,33:22;46:10
46:15 56:11 liabilities (4) makes (2)
helps (1) indicated (3) K 13:22:15:12;21:18; 30:11;42:3
30:8 faallanls 2937 making (1)
hereby (1) individual (2) Karyn (1) liability (9) 48:24
56:7 44:25,45:4 5:15 9:2.6,7:11:2:13:21; management (1)
Hey (2) inflation (1) keep (3) 30:2,9;32:14;43:8 1312
38:5.7 203 30:6,51:6;53:3 liens (1) many (5)
high (3) information (3) Kerry (4) 50:8 14:5,15;32:14;39:24,;
15:23,25;16:18 7:14;9:23;42:17 38:2,5,7;55:1 likely (1) 42:13
higher (1) instead (2) kind (1) 16:10 March (7)
14:11 9:11;40:8 18:11 line (1) 6:19:7:2123.33
highest (1) instrument (1) kinda (4) 10:9 41:19;43:6,9
16:4 34:11 16:1;35:7;42:12; link (1) Marketer (2)
HILL (2) insurance (11) 54:14 16:14 33,6
38:1,2 15:1921:19.25:16; knows (1) list (8) Marketers (3)
hired (1) 27:18;28:1,4,10;29:13, 31:19 15:8;17:24;39:13,19; 4:25;5:24;6:2
21:20 21:31:7:35:2 Kyle (1) 40:3;43:4;44:25;45:1 | material (1)
historical (2) insurer (2) 5:21 listed (1) 56:18
42:12,17 24:21;29:22 : 20:19 math (1)
hope (4) interaction (1) j 1 little (7) 35:17
10:20;13:16;42:3; 56:9 8:13;9:18;16:18; matter (1)
46:8 interest (22) language (1) 26:22;29:13;30:16; 21
hopefully (1) 8:7,20,21;24:23; 23:19 36:24 maximum (1)
10:17 25:4,8,17,17,20,24,25; | last (11) location (1) 21:14
House (2) 26:4,15;28:12;29:18, 8:2,14;10:5,10;20:7; 54:13 MAXWELL (2)
322521 19,24;30:3,8,21;34:19; 21:2;31:13:39:12;40:6; | locations (1) 6:11,12
45:20 44:16;48:13 45:19 may (10)
| into (14) late (2) long (3) 8:14;11:12;16:15;
14:7,18;18:22;19:5, 38:3;39:2 10:15;11:7,10 28:11,15:29:3:36:2:
idea (4) 8,12:26:11:27:15; latitude (1) longer (4) 38:25;39:13:40:1
19:23;45:3;48:11; 292533095459 5. 29:14 11:16:21:13:2824:; maybe (2)
54:18 21:23:92:3 Laura (8) 50:15 36:2,7
Identified (3) invest (2) 6:12:9:5:13:15; look (9) McBRIDE (2)
17:8,10,12 28:24;29:17 15:17;16:20;29:12; 11:15;14:9;16:19; 4:18,19
imagine (1) ISAACKS (2) 38:9,17 18:21;21:17,21;42:21; | McCARTNEY (38)
333 5:22.23 law (1) 47:25,48:6 4:23,24;12:21;16:22;
implement (1) issue (1) 28:2 looked (4) 17:01;18:10:19:1521;
46:8 50:17 lawsuits (1) 17:24;18:1,3;35:10 20:4,9;24:14,19;25:10,
inaudible (3) issues (2) 52:3 looking (3) 14,21;26:3,19;27:16;

habitual - McCARTNEY (4)

Associated Reporters, Inc.

225216 2036

Min-U-Seript®



STATE OF LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY

MEETING

MOTOR FUELS UNDERGROUND STORAGE TANK TRUST FUND June 20,2019
28:6,14,18;30:12,23; 16:9;20:13;22:14:27:2: | 52 1722 40:12
31:3,16;32:21;33:9; 31:4;36:5,5,6,24;40:7; | Nobody (2) ones (3) part (3)
34:12,18,23;35:6; 52:8 31:15,19 18:1,4;19:11 18:17,19:19:9
37:14;51:7;52:14,19, | MORIN (5) North (1) only (4) party (3)
25:53:6°55.7 5:10,11;37:20;38:24; 54:21 18:17;34:2;50:11,11 35:9;47:8,13

mean (7) 3922 note (3) open (1) pauses (1)
11:15;19:24;30:9; morning (1) 42:18;44:18;45:6 37:24 56:11
31:24;32:12;36:9; 46:5 noted (1) operating (1) pay (9)

3315 most (2) 43:13 10:4 29:22:30:7,10,15;
means (1) 16:10:33:23 notice (3) opinion (2) 32:15,18,18;50:4,19
8:24 Motion (15) 25:4;41:23;42:20 35:24,24 payment (5)
mechanism (1) 6:24;7:1;12:20;13:3; | number (24) opportunity (1) 23:4;39:2,11;40:6;
50:1 37:8,11;40:19,22; HeR 21118 2 48:10 41:16
meet (1) 46:21,24;,47:1;51:2,5; 14:3,4;17:2;19:5,7,13; | order (1) payments (3)
50:18 3336 21:4,5,8;22:15;36:21; 4:4 40:2,3,7

meeting (10) motions (3) 37:19;41:5,9;42:15; ought (1) pending (3)
4:4;6:20;10:16; 6:21;49:9,10 45:10;47:7;53:13 30:1 23:4;39:5;41:20
39:12;53:23,24;54:9; | motor (7) numbers (11) ours (1) per (1)
55:4,10,12 10:2:33:21:37:24: 81701181825, 52:3 32:15

meetings (1) 42:11;43:2;44:11;45:9 25;21:21:22:1;32:12; |out (20) percent (8)

3924 move (10) 36:15;42:5;48:12 8:16;11:8,16;14:16; 32:15:33:24;34:5,7;

Melissa (1) 6:18;7:8;12:19,22; 16:2;18:3;20:19;21:1, 48:15,16,22,23
S I 13:5;37:18;41:4:47:7, O 1,7;22:3;24:18;32:18; | percentages (1)

members (2) 19;54:19 35:1;36:8,13;39:17; 24:23
41:25;46:5 moved (1) obligated (5) 53:19;54:15;56:16 performed (1)

mentioned (1) 34:2 22:5,6,8;35:3;44:14 out- (1) 13:20
31:25 much (2) obligation (9) 48:22 Perry (7)

method (4) 7:25;46:16 9:12.17:43:3.5 15 outlined (3) 4:6,9;12:20;24:15;
15:24,25;16:3;56:13 multiplies (1) 23;44:2,7,:45:2 14:23;15:14;16:8 47:8,16;50:9

methods (5) 44:12 obligations (1) out-of- (2) pertinent (1)
15:10,12,19,22;16:6 31:10 48:13,15 16:9

Michael (3) N obviously (1) out-of-compliance (1) | phase (2)
5:547:1:515 9:19 49:1 36:23;43:7

Mid- (1) name (1) ODR (2) outstanding (2) phone (6)

4:19 4:6 40:1,2 23:5:43:8 6:8;16:20;25:2;29:9;
mid-year (2) names (1) of-compliance (1) over (5) 38:10;55:1
33:14,16 56:17 48:23 17:4;20:16;31:19; phrase (1)

might (1) Natalie (1) off (2) 33:2:32:20 56:19
26:9 5:23 21:25;38:10 overall (1) phrases (1)

million (31) Nathan (1) off/on (1) 371 56:15
8:3,5,11,23,24;9:5,9; 4:19 21225 Overland (2) pick (1)
13:22,23;14:11;19:4, | necessary (2) office (3) 56:2,21 15:23
17:21:24:24:6,6:33:25; |  21:13:46:12 325352:589 overs (1) Pinnacle (5)
41:15,17.22:40:25; need (6) officer (1) 56:12 6:12;9:4;13:15;15:8;
43:10,11,17;44:3,8,14, 12:19,20;27:10;30:9; 56:4 owner (1) 35:16
15:5122:52:1 R:537 38:9;48:2 off-the-record (1) 50:4 pipe (1)

minor (1) needed (1) 6:16 14:1
46:11 45:24 often (1) P plan (1)

minutes (2) needs (1) 35:15 52:6
6:20,22 16:16 0il (6) packet (3) plans (3)

money (17) negative (3) 4:20,24;5:2,5,23;6:1 7:13;45:7,7 23.7,44:22,24
8:1;11:8;14:8;25:9; 9:8;11:1,8 Oklahoma (1) packets (1) please (5)
26:4,14;27:6;28:2,11, | new (3) 34:24 41:9 37:22;42:7:44:18;
24;29:15;30:4;33:7; 9:3;47:11,11 old (2) padding (1) 49:1;54:17
35:1,3;36:24;53:16 news (2) 23:18,19 26:6 plus (1)

monies (2) a1:20:52:11 once (3) page (15) 40:12
26:16;29:23 next (12) 11:1;36:4;54:19 7:16;9:24,25;15:13; PM (1)

month (2) 9:25;11:14,18;39:15; | one (22) 37:21,23:39:20,23; 55212
23:2:40:4 42:10;43:22;45:6,15; 14:11;16:23;18:12; 41:23;42:9,10;43:1; point (7)

monthly (1) 46:8;52:10;53:1,24 24:15;26:21;27:3;31:4; 45:6,8,15 8:13;15:2;21:24;
43:2 NFA'd (1) 36:12,25;38:8;39:1,6, | paid (1) 22:17;24:5;30:19;36:8

more (15) 45:16 10,12;41:25;44:20; 52:6 points (1)
9:13;13:17:14:3,6; Nick (1) 51:21;52:20;53:13,16, | paper (1) 45:20

Min-U-Seript®

Associated Reporters, Inc.

MIE AL AN L

(5) mean - boints



MEETING STATE OF LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
June 20, 2019 MOTOR FUELS UNDERGROUND STORAGE TANK TRUST FUND
portion (3) pulled (1) 49:2 56:3 6:4,15
20:19;21:12;36:23 34:25 recognized (2) Reporters's (1) roll (1)
positive (1) pure (1) 43:15,23 56:13 4:4
9:22 28:20 recommend (2) reports (2) ROMAIN (51)
potential (5) purposes (1) 21:11:48:25 32:10,25 o8| DT 10 5
39:5,7,8;43:5:45:10 2225 recommendation (1) represented (1) TA 121123132
prefer (1) push (2) 24:3 45:13 17:15,21;18:23;20:11;
50:23 36:8,13 recommendations (2) | represents (2) 21:3,23;22:13,21;24:4,
presentation (1) put (1) 48:1,7 9:6;44:15 10;34:4;35:14;37:3,6,
10:15 18:11 recommended (1) request (3) 12,16;38:4;40:15,18,
pretty (3) 1 484 23:4;42:7:44:1 23;41:3;46:19,25;47:5,
7:25;46:11,16 Q Record (1) requested (3) 15,18;48:19;49:7,14,
previous (1) 56:8 18:4;41:21;42:1 17235101 2512
45:24 Quality (1) recurring (1) require (1) 21;54:3,10,23;55:9
print (2) 4:11 13:8 49:5 row (1)
42:19,22 quarter (7) red (2) required (2) 8:6
probably (4) 7:15,20;41:10,12,25; 31:9:50:21 28:2;47:24 rule (2)
[5: 17k 7535124 42:4:48:8 reduce (3) requirement (1) 19:24;56:4
54:25 quarterly (1) 30:8;49:3,4 28:4 Rules (1)
Procedure (2) 42:4 reduced (2) requirements (1) 56:5
56:5,6 quarters (2) 14:22:15:3 29:15 running (2)
proceed (1) 7:24;42:1 reevaluate (1) reserve (3) 20:2,7
50:2 quarter's (1) 209 24:22;31:6,7 runs (1)
proceeding (2) 44:16 refer (1) reserved (2) 20:21
56:10,14 quiet (1) 41:8 §21:2505 o
process (1) 315 reference (1) Resources (2) S
41:20 quite (3) 56:18 6:13;42:17
processed (2) 32:18;47:13;54:22 referring (1) response (8) same (7)
41:16:42:14 22:19 12:16;37:5:38:14; 8:4:11:5;24:21;
profit (1) R regard (1) 39:21;40:17;46:18; 32:10;34:20,54:13;
27:19 50:17 47:17;49:16 56:12
program (5) RAC (2) regulations (4) rest (2) Second (17)
10:5;18:22:19:8,; 43:11;45:21 20:13,2022.22:15 18:6;53:4 1:3:13:1.3:36:23;
26115335 raise (1) reimbursement (2) results (1) 3L13.15.17:38:8;
programs (1) 27:10 8:12;44:1 14:24 39:23:40:2.25:41:2;
15:20 range (1) related (3) retirement (4) 47:2,4:51:8,10,55:8
progress (1) 36:22 44:7:45:22;46:11 32:1.7.9.16 seconded (1)
35:9 rates (2) relies (1) returned (1) 47:6
project (4) 27:1:30:] Sl 41:18 seconds (1)
11:20;15:3;19:6,13 reach (1) remaining (3) revenue (1) 7|
projected (4) 15:5 Q12003925 8:21 secretary (1)
10:7;14:21;15:4; read (2) remediation (1) revenues (1) 48:1
44:6 20:16;22:24 50:2 10:12 section (4)
projection (1) reading (1) remember (3) reverse (1) 14:24;16:8;22:20;
0:25 23:12 20:17;36:20;51:24 48:18 43:22
projections (1) ready (1) removed (5) review (5) sections (1)
11:07 16:21 21:12:23:2524:9. 11 13:16;23:4;39:4,5; 43:13
proper (1) real (1) 39:18 42:12 seeing (3)
56:13 54:15 renew (1) reviewed (2) 7:17:9:10,12
protect (2) really (3) 35:16 13:14;45:11 seems (1)
31:6;34:20 17:19;28:22;36:17 repealed (2) revised (2) 20:17
prove (1) reason (1) 21:1;22:24 45:22;46:9 sees (1)
3512 38:13 replaced (1) right (27) 31:22
provide (1) reasonable (1) 24:2 4:3;6:18;7:5;10:8; selecting (1)
1557 16:5 report (28) 12:3,18;13:3;18:9; 16:3
provided (3) received (7) 7:9;11:15,18;13:4,6, 20:2,527:21:32:16; Senate (1)
13:10;44:18;46:5 39:10;40:1,7;41:13; 10,18;14:20;15:14; 34:8;35:11;37:18; 3212
provision (1) 42:14;45:18;:47:12 16:14,19;25:1,4;31:20; 40:24;41:4;46:20;47:1, | sense (2)
50:8 receives (1) 33:4;37:9,19,23;38:25; 19;48:11,20;49:2,22; 10:21;30:11
provisions (1) 28:1 39:15;40:5,14,20;41:5; 51:13:55:2.10 sent (1)
50:7 recently (1) 42:10;45:10;46:22; ROG (1) 16:14
prudent (1) 20:17 47:10 43:16 separate (1)
362 recognize (1) Reporter (1) Roger (2) 34:11

portion - separate (6)

Associated Reporters, Inc.

225216 2036

Min-U-Scvipi®



STATE OF LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY MEETING
MOTOR FUELS UNDERGROUND STORAGE TANK TRUST FUND June 20, 2019
serious (2) 45:22,23:46:12 10:6;36:15 testimony (1) 28:3;35:16
3324 somebody (1) Steve (2) 56:7 touchable (1)
service (2) 28:12 4:22;40:24 that'd (1) 28:11
50:13.13 Sometimes (1) Steven (1) 19:23 towards (2)
Services (3) 51:18 6:1 theory (1) 42:18,23
3:9:7:9:13:4 Sorry (1) still (10) 372 transeript (1)
set (5) 38:2 8:7,7,8;18:20;21:21; | Theresa (3) 56:16
28:2,25;29:17,23; south (1) 28:12;29:17:39:9; 5:8;7:10;10:20 transcription (1)
30:5 54:14 50:19:53:25 Theresa's (3) 56:14
settlements (1) specific (4) strict (1) 24:25;25:4;30:19 transfer (3)
47:12 15:16;16:16;17:2,6 29:16 THERIOT (19) 10:1;44:8;51:21
Seven (5) specifically (2) strictly (1) 4:8,9;21:9;22:2; transferred (2)
39:4;47.7:48:17; 27:2:30:21 42:16 24:17,24;26:8,25; 44:10;52:2
52:1,20 speculate (1) study (4) 27:12,23;28:8,16,21; | travel (1)
shaking (1) 31:15 2131 5:315. 1112 29:4,8;31:14,18;47:9; 54:22
8:16 spelled (1) submitted (1) 50:14 treasure (1)
shall (1) 217 43:25 third (9) 26:12
23:1 spend (1) subtracting (1) 7:14,20,21,8:6;35:9; treasurer (1)
share (2) 53:18 23:1 41:10,12:47:8,13 51:20
atil5:52:11 spending (1) suits (1) thought (3) treasurer's (1)
sheets (1) 11:6 47:11 54:15,18;56:12 52:9
14:20 spontancous (1) sum (1) thousand (1) trigger (3)
short (1) 56:10 23:3 342 21:24:22:17:24:5
13:18 ST (51) summarized (1) three (12) triggered (1)
show (2) 4:2:5:1,2:6:7,17.25; 15:12 7:9.13,17.24:15:10, 33:22
14:21;31:5 7:4,7;,12:17,23;13:2; | summary (2) 22:27:9;36:3,11,14; Trust (28)
showing (1) 17:15,21:18:23:20:11; 13:14;14:24 39:25:43:23 4:13,15:5:13,1%9;
8:13 21:3,23;22:13,21;24:4, | sure (5) three-year (3) 190:2.3:17:16:18:2;
shows (2) 10;34:4;35:14;37:3,6, 16:2.5:22:10.11: 43:18;44:4,9 20:15;26:15;33:21,21,
37:24:45:10 12,16;38:4;40:15,18, 26:12 throughout (1) 25;41:5,13,19;42:11;
side (2) 23;41:3;46:19,25:47:5, | surplus (4) 239 43:20,24;44:7,10,11;
30:3:52:3 15,18;48:19;49:7,14, 33:18,20;53:16,18 thumb (1) 45:9,11,17,20;46:4,21
signed (2) 17,23,51:4,9,12;53:12, | sworn (1) 19:24 try (3)
51:16;52:12 21;54:3,10,23;55:9 56:7 Thus (1) 42:8;54:18,20
similar (1) stakeholders (1) system (4) 44:13 trying (3)
39:23 45:21 13:12:18:1.2:29:0 tide (1) 17:20;46:14;54:16
single (1) stand (1) systems (3) 26:5 turn (5)
32:10 31:13 32:7,9,17 times (1) T12:37:21:42:0:
site (5) standard (2) — 1 44:12 43:1;45:15
9:2;11:2;14:4;43:18; 15:19:33 11 T timing (1) twice (1)
44:4 start (4) i =1 815 54:19
sites (31) 4:4,6;52:8;53:5 tab (2) title (1) TWILLEY (2)
S I 17:13:21 23; started (2) 7:13;41:9 42:10 6:5,6
149121 7:17:1.1.2.3. 39:14;41:24 table (1) today (1) two (9)
8,10,12;19:8,13;22:9; | state (6) 44:19 40:10 15:13:16:6:2°7:9.25;
23:10;43:7,12,16,20, 26:13;51:20,23;52:4; | tag (1) today's (1) 36:3,13;39:5;40:7;
23;44:20,22,25;45:4, 56:3,8 50:21 26:24 44:19
11,16;50:20 statement (3) talk (1) together (1) two-page (1)
sitting (1) 7:18,20,22 56:12 36:18 13:13
26:17 stations (1) talking (3) told (1) types (1)
situations (1) 50:12 22:7:26:5,20 18:7 15:20
46:1 status (4) tank (6) took (1)
six (2) 37:19;41:5;46:21; 8:9,22.95:25:6:26:1, 14:18 U
41:5,9 47:8 17 top (2) T
slight (1) statuses (1) tanks (1) 15:13;24:23 UAL (1)
10:7 45:18 18:24 topic (1) 33:2
small (3) statute (3) taxable (1) 11:13 unallocated (1)
42:19,22;46:2 24:18;49:2,5 28:15 total (7) 22:16
smaller (1) stay (2) ten (5) 8:23;23:3;40:10; uncertainty (1)
32:8 38:9,13 8:24;11:4;12:1,11; 41:21;42:15;44:13,25 14:9
smooth (1) stayed (1) 22:20 totaling (3) under (2)
16:2 1L:5 ten-year (1) 39:6;41:14,17 15:8;16:8
soil (3) steady (2) 119 touch (2) undersecretary (1)

Min-U-Seript®

Associated Reporters, Inc.

nnnnn £ oAann s

(7) serious - undersecretary



MEETING STATE OF LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
June 20, 2019 MOTOR FUELS UNDERGROUND STORAGE TANK TRUST FUND
3525 5:25:6:1 36:3,13;44:13;48:3,13, 15:1 60 (3)
unfunded (1) waste (2) 18;51:25 210 (1) 18:6,48:16,22
32:13 45:23;46:12 Year-to-date (1) 41:13 6th (1)
universe (2) water (1) 8:10 22.9 (1) 40:1
9:8;14:12 45:23 yesterday (2) 44:8
unknown (1) way (3) 51:15:52:12 220 (1) 7
18:21 11:4;21:19;24:21 41:15 e
unknowns (1) ways (1) Z 23.2 (1) 7.6 (1)
14:17 30:5 43:17 44:2
unobligated (1) whenever (1) zero (2) 250 (6) 700/800 (1)
22:25 34:17 15:5;48:5 17:1;18:7,18;19:9, 34:1
unpaid (1) whole (2) 16;20:3 78 (1)
39:2 8:18;10:4 | 272 (1) 41:20
up (18) withholding (1) - 208 7th (2)
gt Rl 21:12 1(2) 273 (1) 38:25;39:14
22:10;26:5;31:5,13; without (4) 46:9;52:1 20:3
32:17;35:16,20;36:17, 8:20;9:16;43:16,20 1.3(1) 28 (1) 8
17;48:6;50:4;52:15,23; | worded (1) 4132 56:4
54:6 22:11 1:55 (1) 29 (1) 81.9 (1)
updated (1) words (3) 55:12 45:19 44:14
45:25 11:3;56:15,17 109.3 (1) b
use (8) work (8) 8:22 3 9
7:16;9:10,11,21; 8:9,22;9:1;17:20; 119 (1)
16:6;30:9;50:8,21 19:10;32:3,6,8 8:24 3.3(1) 9.4 (1)
used (7) worked (1) 1434b (1) 44:15 43:11
15:10,19:22:8:25:3: 54:15 56:5 3.4 (1) 97083 (1)
29:1:150:1 1i56. 11 working (3) 15.6 (1) 41:17 56:22
uses (3) 30:9:52:5:533 42:24 3.7 (1)
9:14,14,44:9 works (3) 153 (6) 41:14
using (3) 20:15;32:1:53:19 05:13:22:19:4 17, 30:2195.3 (1)
14:25;43:18;44:4 worksheet (1) 20227 20:25
UST (1) 43:4 15th (1) 31st (2)
521 written (4) 53:24 121,23
usual (1) 6:20,22;23:8,11 16.5 (1) 32 (1)
T25 wrote (1) 8:3 41:17
usually (2) 13:14 16/17 (1) 36 (1)
B O R e e e i s g T L 45:13
Y 17 (1) 362 (1)
A% 37:24 51:16
T ya'll (26) 17.6 (1) 378.7 (1)
value (2) 7:16;9:10:13:16,25; 8:5 13:23
14:8;27:6 14:1;15:15;29:10; 18.7 (1) i
variables (1) 36:20:37:21:38:8,9, 11,  43:10 4
14:6 12,17,21;42:4,6;46:6,7; | 19 (2)
various (1) 48:6,9;49:18;51:24, 6:20;39:17 40 (7)
43:4 52:12;54:16,17 = 2124 32:334:5;
verified (1) ya'lls (1) 2 48:14,15,15,23
56:18 42:17 40-something (1)
version (2) year (44) 2.1(1) a2l
46:3,9 T:15,19.22 54:8:3 5. 8:11 42 (1)
versus (1) 14,16,18;10:5,6,10; 20 (3) 45:13
48:14 11:4,6;15:1,6;19:9; 20:25;21:2;24:6 43 (1)
vetting (1) 21:2,31:13;32:11,19; 1200 (2) 9:9
18:9 33:17;34:16;36:10,11, 16:25;18:7 4th (1)
VIZINAT (2) 12;37:1,1;39:17;41:11, | 2018 (2) 40:6
3:12.13 12,17;42:21,24;45:12, T:19.21
17,19;47:24;51:17; | 2019 (10) S
w 52:10;53:1,7,16;54:19 |  6:20;7:15,22,23; e
year-end (1) 41:11,19;42:24,43:6,9; | 50 (1)
WADE (5) 10:16 46:9 18:6
6:9,10;29:11;30:18; years (15) 2032 (2)
38:18 11:16;12:1,11;20:8; 12:3;15:6 6
23:9;27:9;32:14;34:3; | 2037 (1)

WAGUESPACK (2)

unfunded - 97083 (8)

Associated Reporters, Inc.

22857216 1036

Blin-U-Seript®





